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NOTICE TO THE SHAREHOLDERS

Notids is hereby given that the 46th Annual General Meeting of the Members of SHARDA ISPAT
LIMITED will be held on Tuesday, the 30th day of September, 2008 at 10.00 a.m at the Registered
ofthe Company at Kamptee Road, Nagpur - 440026 to transact the following business:

ORDINARY BUSINESS:

1) 1 To receive, consider and adopt the Audited Balance Sheet and Profit & Loss Account for the

- | yearended 31stMarch, 2008 and the Reports of the Directors and Auditors thereon.

2) To appoint a Director in place of Shri AK. Mukherjee who retires by rotation at this meeting
~and being eligible, offers himselffor re-appointment.

3)  Toappoint a Director in place of Shri G.D. Sarda who retires by rotation at this meeting and
being eligible, offers himself for re-appointment. '

4)  Toappointauditors and tofix their remuneration.

Registered Office : By Order of the Board,
Kamptee Road, '
Nagpur 440 026
| N.K.Sarda
Date : 28.08.2008 ] Joint Managing Diractor

sharda oot dimited
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NOTES

1) A MEMBER ENTITLED TO ATTEND AND VOTE AT THE MEETING iS ENTITLED TO
APPOINT A PROXY TO ATTEND AND VOTE INSTEAD OF HIMSELF AND THE PROXY
NEED NOT BE A MEMBER.

2) The Register of Members and Share Transfer Books of the company will remain closed|from
29th September, 2008 to 30th September, 2008 (both days inclusive)

3) | Members are requested to:

a) Intimate -to the company the changes, if any, in their registered addresses along with
Pin Code Number.

b) Quotetheir Folio Number.

4) Members who have multiple folios with identical order of names are requested to intimaqe to

the Company these fofios to enable the Company to consolidate all shareholdings into| one
folio. - '

5) A blank proxy form is sent herewith.

6) The instrument appointing proxy should be deposited at the Registered Office of the
Company notless than 48 hours before the time appointed forthe meeting . ‘

7) The Members / Proxies should bring the Attendance Slip sent herewith duly filled iq for
attending the meeting . g1 .

8) Lh:m&m are requested to make all correspondence relating to share department at{the
llowing address :

SHARDA ISPAT LIMITED
KAMPTEE ROAD,
NAGPUR - 440 026.
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DIRECTORS' REPORT
Members of SHARDA ISPAT LIMITED '

Your Directors are pleased to present the 47" AnnuatReportand the Audited Statement of Accaunts
forthelyearended 31stMarch, 2008.

FINANCIAL RESULTS: ‘
RAs. Rs.

SALES AND SERVICECHARGES - ) 99,75,90,682/-
Gross Profit before interest, Depreciation, - . 9,665,68,301/-
Taxation Provisions & otheradjustments
Add/Less: -
Depreciation ~{) 93,07,698
Interest (-) 6,44,39,796
Taxation Provision/ Adjustment ) 1,33,670

o (-)7,38,81,1p4
Net Profit After Taxation Provision 7 _ 2,26,87,143/-
Add: Brought forward balance of P/L Account 7 ' (30,08,54,792/-)
Balance ofloss carried to Balance Sheet 27.81,67,649/-
REVIEW OF OPERATIONS :

During the year under review the iron & steel market conditions were futher improved as
compared to the last year. The increased demand for steel and shortage of raw mater als ail
over caused the increase in steel prices. The increase in sale prices was not however, r ulted
into increased prafitability due to proportional increase in raw materials prices. Nevertheless,
the Company witnessed an encouraging petrformance. :

'During the period, the production of rolled products and by products in own account where the
sale value remains on higher side was increased by 17% and that ofin conversion accoyntwas
reduced by 16%. In fact, the Company posted sales turnover of Rs. 1 1389.72 Lacs {Owh Unit :
Rs 10307.72 Lacs & Conversion Services : Rs. 1082.00 Lacs) (69000 MT) as against Rs.
9457.87 Lacs (Own Unit :Rs.8113.16 Lacs & Conversion Services Rs. 1344.70 Lacs) (71529
MT) during the previous year. .

After providing Rs. 93.07 Lacs for depreciation and Rs. £44.40 Lacs against interest and|further
Rs. 1.28 Lacs for income tax, the Company earned net profit after tax of Rs. 226.87 lLiacs as
‘against netloss of Rs.442.60 Lacs during the previous year.

DIRECTORS:: ‘

Shri A.K. Mukherjee and Shri G.D. Sarda retire by rotation and being efigible, offer themselves
for re-appointment. .

FIXEDDEPOSITS :

The Company did not accept any fixed deposits during the year under review. No de were
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uistanding as on 31.03.2008. ;
AUDITORS' REPORT & AUDITORS : |

, The Auditor's Report and its Annexures are self-explanatory. M/s Loya Bagri & Co. Chaltered
Accountants retire as statutory Auditors of the Company at the conclusion of 47th
General Mesting and are eligible for reappointment. ' -

LISTING OF SECURITIES : l

The Shares of the Company are presently listed at the stock exchanges namely M ; bai,
! Ahmedabad, Kolkata, and Pune. The Company has made the due payment of the listing to
| all Stock exchanges in respectof the financial year 2008-2009. :

. PARTICULARS OF EMPLOYEES :

The particulars of employees as required -under the provisions of Section 217 (2A) of the
Companies Act, 1956 read with the Companies (Particulars of Employees) Rules, 1 975 are not
furnished as none of the empioyees was in receipt of remuneration exceeding the ribed
Jimits. :
!ENERGY,TECHNOLOGY, FOREIGN EXCHANGE :

The information in accordance with the provisions of Section 217 (1) (e) of the Companies Act,
1958 read with Companies ( Disclosure of Particulars in the Report of Board of Di ors)
flules, 1988 regarding conservation of energy, technology absorption, foreign ex ge
parnings and outgo, is given in the Annexure forming part of the report. : ’

DIVIDEND :

In view of meeting out working capital requirements of the Company in the ensuing year, Lfour

Directorsexpresstheirinabiﬁtyto recommend any dividend for this year,

q:onpomms GOVERNANCE : |

A section on Corporate Governance and a certificate from the Auditors of the Com ny

fgerding compliance of Corporate Governance as stipuiated under Clause 49 of the L ting
g

reement with the Stock Exchanges is given hereinafter Separately and form part of |this
nnual Report. =

DIRECTORS' RESPONSIBILITY STATEMENT :

ﬁursuant to section 217 (2AA) of the Companies Act, 1956 your Directors to the best of their
knowledge and belief hereby confirm that :

)l Inthepreparation of the annual accounts, the applicable accounting standards have bben
' followed aiong with proper explanations relating to materiai departure. ' :

iy  Appropriate accounting - policies have been selected and applied consistently and
- have made judgments and estimates that are reasonable and prudent so as to give a true
| and fair view ofthe state of affairs of the Company as at 31.03.2008. L

i) Proper and sufficient care has been taken for the maintenance of adequate aocount{ng
records in accordance with the provisions of the Companies Act, 1956 for

Sharda fspai fmie ' ‘ _ 4‘
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safeguarding the assets of the Company and for preventing and detecting fraud and
otherirregularities. i

I-iv) The annual accounts have been prepared ona'going concern' basis; i

12.| REFERENCE TO THE BOARD FOR INDUSTRIAL & FINANCIAL RECONSTRUCTION
' (BIFR) : . ;

" The Company is a sick industrial Company under the Sick Industrial Companies.
(Special Provisions) Act, 1985. As perthe directives of BIFR the Company has also dohe One
Time Settiement with State Bank of India by making arrangement for payment in installments
of theiroutstanding dues. o l

ACKNOWLEDGEMENT: |

13
Your directors are gratefui to various Government Departments, Banks, Financial Insfitutions
and Business Associates for their continued co-operation and guidance extended to the
Company during the year. : ‘
The Directors express their thanks for the sincere and dedicated efforts put in by the workers,
5 staff and officers during the year. The Directors aiso grateful to all the shareholders ffor their
,[ continued faith in the Company. :
1
' |
| Forand on behalf of the Board of Directors
,!
|
Place : Nagpur J.K.SARDA N.K.Sarda
['.}ate :28th August , 2008 _ Managing Director Jt.Managing Director

imiited
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. ANNEXURE FORMING PART OF THE DIRECTORS' REPORT

|
!

re -

Managing Director

Sharda Ispat Litnitod

A. CONSERVATION OF ENERGY :
T[he Company lays great emphasis on savings in the cost of energy consumption. Ther
chieving reduction in per unit consumption of énergy is an ongoing exercise in the Company.
aﬂ‘ective measures such as improved operational and maintenance practices have been taken
o minimize the loss of energy as far as possible, ;
B. CHNOLOGY ABSORPTION :RESEARCH & DEVELOPMENT i
The technology used for the existing project is fully indigenous. The production departmeht of
e Company are always in pursuit of finding ways and means to improve the performa nce,
Quality and cost effectiveness of products. The consistent efforts are made for the updation of
technology being used by the Company as a continuous exercise. The Company does not Have
a geparate Research & Development activity.
C. F$FIEIGN EXCHANGE EARNING AND OUTGO:
i. | The Company has not effected any importor export during the year ended 31 .03.2008. !
ii. . Theinflow of foreign exchange is NiL
i I The outflow of foreign exchange is NI _
g _ FORM ‘A’
: (See Rule 2) _
{Form for Disclosure of Particulars with respect to Conservation of Energy)
L ‘ March2008  March 2007
D. PowerandFue} Consumption
: 1. | Electricity
- a) Purchased : Units 9,470,590 10,202,979
Total Amount (Rs.) 5,10,60,600 4,61,81 232
_ Average Rate /Unit (Rs.) 5.391 4.52¢
. b} OwnGeneration NIL NiL,
2. SteamCoal:
- Quantity (Tonnes) 5,930 5,370
- Total Cost (Rs.) 1,69,16,922 1,64,20,991
. Average Rate/Tonne (Rs.) 2852.668 3057.913
3. | Furnace Oii:
| Quantity (K . Ltrs. ) 1,886 - 2026
' Total Amount (Rs.) 4,00,79,367 38,568,640
- Average Rate /K, Ltrs.(Rs.) 21,498.53 19,036.84
4. . Other/Internal Generation NIL NIL
5. :Consumption per MT of production (Standards it any)
:Products (with details} unit — -
iRolled iron &Steel (in MT) 69,006 71,530
*{Electricity (in Units) 137.243 142,639
Furnace Oil {Secondary Fuel) (in Ltrs.) 27.041 23.273
Coal (Steam Coal 'B'Grade )(inMT) 0.086 0.094
Excluding Shell & dust Other (Specify) NIL NIL
: Forand on behalf of the Board of Directors
Place : Nagpur (J.K.SARDA ) N.K.Sarda 1
Date : 28th August, 2008 Jt. Managing Director

D |
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REPORT ON CORPORATE GOVERNANCE
. COMPANY'S PHILOSOPHY ON CODE OF CORPORATE GOVERNANCE: :

Company conducts its business under the governance of the set of principles and beliefs

through|its "brain-trust®, the Board. The Board being the *Sparking Chamber” of the Company plays

its cructal role in the conduct of the business of the Company adhering to certain ethics viz., tryth,
. promptness, accountability and transparency within the legal frame with aim to achieve

consistent growth of the Company maximizing the shareholders’ value. _

of Conduct For Members of Board:

The members of the Board shall exercise their powers in good faith, honestly and in[the
interest of the Company. . ;
Powers vested in the Board members under the articles of association of the Company, by
the Company in general meeting or by a Board resolution must be exercised for the proper
purposes and to the extent permissible. ;
The members of the Board should not participate in and vote on any discussion in Board
meetings on any resolution or a matter relating to his own affairs or to the affairs of angther
Company in which he is a Director or a shareholder or relating to a firm in which helis a
partner or relating to his proprietary business. ) :

) Where there is conflict between the Board Members' own interest and the interest of the
. Company, he must put the interest of the Company first. ;
$) The Board Members must act honestly and should exercise reasonable skill and diligence
" inthe discharge of his duties. f

45) The Board Members shall review and monitor the statutory compliance'by the Combany
}«' from time to time. :
)

The Board members should delegate the works with adequate empowermeni and

necessary accountability.

P) The members while working for the Company should follow a proper leadership and Fet of
standards for working. : _ :

9) The members ofthe Board should also ensure from time 10 time the due implementaiion-of
the aforesaid code. i
B) |CodeofConductForSenior ManagementPersonnel: - '
1) They should ensure proper maintenance of books, records, files etc and suitable s}stem.
procedures and practice for the purpose. i
2) Theofficers shall not involve themselves in fraudulent dealing in securities.

3) Theyshould discharge their depai'tmentai duties and responsibilities with due obsevivation
of the relevant statutory provisions. 3

4) Theyshouldavoidthe Government Officials from making unduefimproper benefits tliwough
the Company. _

§) Theofficers shall notindulge themselves in any anti-competitive conduct. I
6) Theofficers should respect each other and create acongenialatmosphere. i

7) The officers should extend their full co-operation during investigations of alieged v‘olation
of law, ifany. g i

8) The officers shall noi misuse the name of the Company.

g) The officers shall ensure from time to time that their working is within frame wor‘< of the
code of conduct so laid down for them.
) 1‘ 7 A
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I JOINTMANAGING DIRECTOR'S CERTIFICATION :

In terms of the provisions of Clause 49 of the Listing Agreement, as amended, tr}e Joint
| Managing Director of the Company heraby certifies to the Boardthat : ;

' !
| @) They have reviewed tinancial statements and the cash flow statement, forthe year and that
j tothe best of their knowledge and belief -

I These statements do not contain any materially untrue statement or omit any matevial fact
or contain statements that might be misteading ‘

i) These statements together present true and fair view of the Company's affairs anJ! are in
i compliance with existing accounting standards, applicable laws and regulations,

here are, to the best of their knowledge and belief, no transactions entered into by the

T
| Company during the year which are fraudulent, illegal or violative of the Company's ¢ode of
| conduct, : -

€} They accept responsibility for establishing and maintaining internal controls for fif ancial
reporting and that they have evaluated the effectiveness of internal control systemd of the

d) Theyhave indicatedto the auditors and the Audit Committee :
liy significant thanges in internal control over financial reporting duringthe year. - !

ii)  significant changes in accounting policies during the year and that the same haVe| been
I disclosed in the notes to the financial statements, and

i} instances of significant fraud of which they have become aware and the involv 'ment
: therein, it any, of the management or an empioyée having a significant role ih the
Company's internai control system over financial reporting.

. BOARD OF DIRECTORS - o
A, Composition:

The Board of Directors of the Company is comprised of total 6 { six) Nos. Directors out of w ich 3
(Three) Nos. Directors are Non-executive and Independent one. The Chairman of the Board is a
Executive Director. The presence of 3 Nos. Independent Directors on the Board as stated abovg isin
confoiimity with the provisions of Corporate Governance. :

‘Sr.No. Name of the Directors Designation _ l
1 01. Shri.J.K. Sarda _ Managing Director
02, Shri.N.K. Sarda Jt.Managing Director
03. Shri.G.D.Sarda ‘Whole Time Director ]
i04. Shri.H.K.Das Non Executive & independent Director ;
05. Shri.A.K. Mukherjee Non Executive & Independent Director i
06. Shri.J.C. Saboo _ Non Executive & Independent Diractor !

B. Meetlngs & Attendance : i

6 (Six } Meetings of Board of Directors were held during the financial year ended 31st March, 2¢08s.
These \rlere heldon :- ' i

fiired

Sharde ispat
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01. 30.04.2007
02. 29.06.2007
03. 31.07.2007

04. 17.08.2007
05. 31.10.2007
06. 31.01.2008

Attendance :

Sl’. No. Name of the Directors Attendance atthe Attendance atthe
| Board Meeting LastAGM
o1. Shri.J.K. Sarda 6 Yes
02. Shri.N.K.Sarda 6 Yes
03. Shri.G.D.Sarda 6 Yes

" 104, Shri.H.K.Das 6 - Yes
05. Shri. A.K.Mukherjee 6 Yes
06. Shri.J.C. Saboo 6 Yes

C. Nfembership or Chairmanship of other BOD' s or Board Committees:

Chairman/ Member

$r. No. Name of the Directors No.of outside
; ' Directorship(s) of other BOD/Board
i Held Committee
F01. Shri.J.K. Sarda NIL NIL

02. Shri.N.K.Sarda NiL NIL

03. Shri.G.D.Sarda NIL NIL

04. Shri.H.K.Das 1 . NIL .

05. ~ Shri.A.K. Mukherjee NIL “NIL

' 1 NiL

06. Shri.J.C.Saboo

D. Remuneration of Directors :

The details of remuneration of the directors of the company is given below :

Sr.No. Name of the Directors Salary including Services Notice
; Perquisites Contract _ Period
(Refer Note 1)
01. Shri.J.K.Sarda Rs.9,00,000/- 5Years 12 Months
(Till 31.03.2012) '
02. Shri. N.K.Sarda Rs. 9,00,000/- 5Years 12Months
(Till 31.03.2012)
03.  Shri.G.D.Sarda Rs.9,00,000/- 5Years 12 Months
(Till 31.03.2012)
04. Shri.H.K.Das NIL NIL NIL
05. Shri. A. K. Mukherjee NiL NIL “NIL
06. Shri.J.C.Saboo NIL NIL NIL

Sharda Is
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Ndte 1:
In iaddition to salary including Perquisites payabie to Shri. J.K Sarda, Shri. N.K. Sarda and Shri..G.D.
Sarda, the agreement provides for housing, medical expenses, leave travel concession, ;ﬂ.lb fees,

personal accident insurance, contribution to provident fund and superannuation fund, car
etd.

NoFe 2: '
Lotking to the financial position of the company, no sitting fees was paid to any director for aftending
Bo

E

rquisite

rd meeting /Committee meeting.
- i New Appointments and re- appointments:

Shii. A.K. Mukherjee and Shri. G.D. Sarda are liabe to retire by rotation and being elig‘ibke, offer
themselves for reappointment at the ensuing Annual General Meeting.

v AUDIT COMMITTEE :
Your Company has an Audit Committee at the Board level with the powers and the role that are

in ai:oordance with Clause 49 JI (C) and (D) of the Listing Agreement. The Committee acts as a link
be%een the management, the statutory auditors and internal auditors and the Board of Diyectors
an

w

oversees the financial reporting process. Presently, the composition of the Audit Conmimittee

hi¢h was originaily constituted on 11th October, 2002 is as under :
A. | Composition :
+ (1) Shri.A.K Mukherjee (2) ShriH.K.Das (3) Shri.J.C. Saboo

- Allthe members of the Audit Committee are Non- Executive & independent directors. SHri A. K.
. Mukherjee having financial and accounting knowledge is the Chairman of the Committee.
B. , Meeting and Attendance :

' During the year under review, Four (4) meeting (s) were held on 30.04.2007, 31 0712007,
1 31.10.2007, 31.01.2008. . .

Sr.No. Name of the members (Directors) Attendance
01. Shri. A.K. Mukherjee 4
02. Shri.H.K.Das ' . 4
03. Shri. J.C. Saboo ' 4

C. Powers & Functions:

The terms of reference stipulated by the Board to Audit Committee are, as contained in Clause

49 of the Listing Agreement and Section 292A of the Companies Act, 1956, as follows :

a.  Oversightofthe Company's financial reporting process and the disclosure of its financial
information. :

b. - Recommending the appointment and removal of the external auditors, fixation of|audit
~feeand also approval for payment for any other services . -

C.  Reviewing with management the quarterly, half yearly and annual financial stat ment
before submission to the Board . Focussing Primarily on (i) any changes in accol nting .
policies and practices, (ii) major accounting entries based on the exercise of judgment by
management , {iii) qualification in draft audit report, (iv) significant adjustments a ising
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out of audit , (v) the going concern concept , {vi) compliance with accounting standard
(vii) compliance with Stock Exchange and legal requirements concerning ﬁ%‘ncial
statements and (viii) any related party transactions i.e. transactions having confi with
the interest of the company atlarge. '
d. Reviewing with management, external and internal auditors, the adequac{y and
compliance of internal control system.

e. Reviewingthe adequacy ofinternal audit functions. |
f. Discussion with internal auditors any significant finding and follow up there on.
g. Discussion with external auditors regarding nature and scope of audit. ’
h. Reviewing of Company's financial and risk management policies.

V. | REMUNERATION COMMITTEE:

In view of complying the provisions of the Companies Act, 1956 as regards to payment of
remuneration to the Executive Directors af the Company, the Board of Directors of the Company has
at their meeting held on 31.07.2006 approved the constitution of the Remuneration Committee with

position as under: !

Composition :. !

ShriH.K.Das independent Director - Chairman |

Shri A. K. Mukherjee independent Director - Member l

| ShriJ.C.Saboo independent Director - Member i
Tel'rns of Reference : '

i) To frame policy as regards to specific remuneration packages for executive Directors. :

ii)| Toevaluateservicesof the executive Directors and decide on remuneration payable to hhem.

jiii)) Toreviewthe remuneration packages from time to time.

iv) To ensure that the remuneration being paid to executive Directors are in conformity] with the
legal provisions. , E

No meeting of the committee was held duringthe year. '

vi SHARETRANSFERAND SHAREHOLDERS/INVESTORS GRIEVANCES COMI:I‘I’IEE :

e Board of the Company has constituted a Shareholders' / Investors’ Grievance Committee in
Compliance with Clause 49 of the Listing Agreement. The Committee inter afia, approves thie various
agpects of Transfer / Transmission of Shares, consolidation / split of shares, issue of duplicite share

rificates and other allied matters including redressal of Investors' complaints. The chmmittee

nitors the entire share transfer working, done in house in the Company and recommends
easures for overall improvementinthe quality of investor services. : j

. Compositionofthe committee, as reconstituted is under: :
Shri.H.K.Das, Shri.J.K.Sarda and Shri.N.K.Sarda l

Except Shri. H. K. Das, who is a Non- Executive Director, the other members of the

dhareholders / Investors Grievances committee are Executive Directors. Presently Shri.HK. Das is

@ Chairman of the Share Transfer and Shareholders / Investors Grievances Committee| and Shri.
K.Sardais actingas Compliance Officer of the Company. :

Meetings and Attendance

Starda Ispot Limited . 1) |

I e .



|Meetings :
The Qompany has received no share transfer for registration. Hence no meeting of the comm
was héld during the year.
C. No. of complaints received from the Shareholders /Investors : NiL
D. ho. of Complaints notsolved N.A.
E. iNo. of pending Share transfer : N.A.
Vil. GENERAL BODY MEETINGS
A.  Details of Annual General Meetings : Location, Date and Time of the Last Three An

VIIL.

IX..

R |

General Meetings :

For the year ended Date Time Venue

31.03.2007 29.09.2007 10.00 A.M. Registered Office of the
31.03.2006 30.09.2006 10.00 A M. Company at Kamptee Hoac‘i,
31.03.2005 30.09.2005 10.00 A.M. Nagpur - 440026

Resolution Passed By Postal Baliot ; .
Np Special Resolution was putthrough Postal Ballot last year.
OTHER DISCLOSURES :

4 7,|, :.

L

ittee

Lal

During the period under review :

i): there were no materially significant transactions with the reiated parties viz, promoters,

Company's interest.

ii]= No penaities or strictures have been imposed on the Company by the Stock Exchangla ,

SEBlorany statutory authority on any matter related to Capital markets.
MEANS OF COMMUNICATION :

Th:e financial resuits (statements) in the prescribed proforma on Quarterly basis are beihg
tojthe Stock Exchanges as per norms prescribed by the Listing Agreement. These are wi
published in the leading newspapers having all India circulation.
1. i Haif Yearly report sentto each household of shareholders. " No
2.| Newspapers inwhich Quarterly results are Not Published
| normally published _
3.! Website where quarterty results are displayed No
4. Analysisis apartof Annual Report ) No
GENERAL SHAREHOLDERS INFORMATION : _
1. l Annual General Meeting . Tuesday, the 30th September, 2008
: : at 10 A.M at the Registered Office of the
Company at Kamptee Road , Nagpur
2. Financial Calendar Refer Note 1
3. . BookClosure Date 29th September, 2008 to

nat Limited

$
d

12‘

T

Directors or the management, their Subsidiaries or relatives conflicting with the

nt
ly
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30th September , 2008

4, Dividend Payment Date Not Applicable ‘
5. Listing of Shares & other Securities Refer Note2 : \
On Stock Exchanges ‘ 7 : ‘
6. Stock Code (s} Refer Note 2
7. Market Price Data Refer Note 3 '
8. Registrar and transfer Agents N.A.
9. Share Transfer and Investors' Refer Note 4
Grievances Redressal System ,
10.  Distribution of Shareholding ReferNote 5
11. Dematerialisation of Shares Dematerialisation: Till date the Company
and Liquidity has not gone fordematerialisation
Liquidity through Trading at Four Stock
Exchanges. ' |
- 12, Plant Locations (a)  Kamptee Road, Nagpur 440026
L {Maharashtra)
| (b) T-1/1 .Hingna Road MIDC.
- .Nagpur 440016 (M_aharashtra)
[ ' 13.  Address of Correspondence _ . Registered Office: . i
: Kamptee Road, Nagpur 440026
oo E o " (Maharashtra) N

Nbte 1: Financlal Calendar for the FinancialYear 2008-2009
Financial Year Ending : 31st March ,2009

Unaudited Financial Resu Itfor the period of 3 |:nonth_s ended 30th Jﬁne ,2008:
Last week of July , 2008. '

Annual General Meeting : Saturday , the 29th Septembér ,2008at 10AM. .
Unaudited Financial Result for the period of 3 months ended 30th September, 200*:
Last week of October , 2008 , : |

Unaudited Financial Results for the period of 3months ended 31st December, 2008:
| Last week of January , 2009 5
| Unaudited Financial Result for the period of 3 months ended 31stMarch, 2009:
| Lastweek of April, 2009. |

l*ote 2: Listing Information:
[
i
|
b

The Company's Equity Shares are Listedon: :
{(a) The Stock Exchange, Mumbai (Stock Code No.513548)

(b) The Stock Exchange , Kolkata (Stock Code No.029292)

(c) TheStockExchange, Pune (Stock Code No. 13548) ;

| |



{(d) The Stock Exchange, Ahmedabad

|

(Stock Code

L ypiinnallRep

i

No.52710)

Note $ Market Price Data of Company_‘s Equity Shares :

MONTH

PRICE OF TRANSFER

HIGH

LOW

APRIL -2007
MAY - 2007
JUNE - 2007
JULY - 2007

 AUG - 2007

| SEPT- 2007

| OCT- 2007

© NOV- 2007
DEC- 2007
JAN- 2008
FEB - 2008
MAR - 2008

given,

Note4:| ShareTransferandinvesior's Grievances Redressal System :

During IP\G year, there has been no trédjng inthe share of the Company. Hence market prices are not’

The Shareholders / Investor Grievances Committee approves and monitors the transfer

transmigsion of shares and allied matters. Till date the Com,

Note 5: !Distribuﬂon of Shareholdings :

a
npany has not gone for Dematerializangg
if

Si’ No Category No. of Shares Held Percerttage of
; Sharo_holding
1. Promoterstholding: | .
: ~Indian Promoters 4,61,920 10.87
i -Foreign Promoters _ -
8. Persons actingin concert 26,52,820 62.42
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3. Non-promoters' hoiding
- Institutional Investors Nil Nit
- Mutul Funds & UT1 -Nil Nil
- Banks & Financial Institutions - Nil Nit ;
- Insurance Companies Nil Nil |
4. Others: _ ,
- Private Corporate Bodies 3,23,560 - 761 ;
- Indian Public 8,11,700 19.10 E
-NR1/0OCBs Nil Nil
GRAND TOTAL 42,50,000 1100.00
For and on behalf of the Board of Directors
:Nagpur , (J.K.SARDA) (N.K.SARDA)
:28th August, 2008 (Managing Director) {Jt. Managing Director)

|



To,

The Sharehoiders,
Sharda Ispat Ltd.
Nagpur

The compliance of conditions
- management. Our examination
adopted by the Company for
. Corporate Governance. it is n

. to us, we certify that the Com
~ Governance as stipulated in the

Grievance Commitiee.

:Nagpur,
Dated the,28th August, 2008

: We have examined the compliance of condition of Corporate Governance by Sharda
1 Ispat Ltd. for the year ended on 31st March, 2008 as stipulated in clause 49 of the!|
! Listing Agreement of the said Company with stock exchanges,

- financial statements of the Company. i
- Inouropinion and to the best of our information and according to the explanations given

- We state that no investor grievances are pending for a period exceeding one month o
" against the' company as per the records maintained by the Shareholders/investors

* We further state that such compliance is neither an assurance as to the future viability
of the Company nor the efficiency or effectiveness with which the management has |
conducted the affairs of the Company.

CERTIFICATE

of corporate governance is the responsibility of the
was limited to procedures and implementation thereof,
ensuring the compliance of the conditions of the
either an audit nor an expression of opinion on the

Pany has complied with the conditions of Corporate
above mentioned Listing Agreement.

For LOYA BAGR! & Co.,
Chartered Accountants

(GOPAL DAS BAGRI)
Partner
(M.No. 2933)
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47‘“mml

AUDITORS'S REPORT

efnbers,

ShardalspatLtd.,
Nagpiir.

1)

2)

3)

4)

5)

€)

7)

We have audited the attached Balance Sheet of Sharda Ispat Ltd., Nagpur, as at 31st March,
2008, the Profit and Loss Account for the year ended on that date annexed thereto and also the
Cash Flow Statement for the year ended on that date read with notes annexed hereto. These
financial statements are the responsibility of the Company's management. Our responsibiiity is
'to express an opinion on these financial statements based on our audit. -

We conducted our audit in accordance with auditing standards generalty accepted in Pndia.
Those standards require that we plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free of material misstatement. An audit indudes

- | examining, on a test basis, evidence supporting the amounts and disciosures in the financial

statements. An audit also includes assessing the accounting principies used and signjficant
estimates, made by the management, as well as evaluating the overall financial statément

- | presentation. We believe that our audit provides a reasonable basis for our opinion. i

As required by the Companies [Auditor's Report] Order, 2003 issued by the Central
Government of India in terms of sub-section (4A) of section 227 of the Companies Act, 1 956 we
enclose in the annexure a statement on the matters specified in paragraphs '4' and '5' of the
said order. : :

Attention is invited to the following :

a) Non provision and Non ascertainment of interest liability on Working Capital loan from
Bank (Note No.11(b) (i) of Schedule'S’)

I'b)  Non provision of interest liability on terms loans from Financial institutions amounting to
‘ Rs.5128.29 lakhs (Note No. 11(a) of Schedule 'S")

| c)  Non provision of interest liability on Working Capital loan from Bank amounting fto Rs.
3103.98 lakhs (Note No. 11(b) (i) of Schedule'S')

d) Balance of Sundry Debtors, Sundry Creditors and Loans and Advances and Donsits
including Banks are subject to confirmation/reconciliation and consequential
adjustments, if any (Note No. 19 of Schedule 'S’)

' The accumulated losses of the company exceed the net worth of the company which will further

increase as per comments in paragraph 4 above. The accounts have, however been prjpared_
by management on going concern basis as explained in Note No. 16 of Schedule 'S'. Thig being

. a technical matter, we are unable to express our opinion as to whether the company cdn now

operate as a going concern.

in our opinion, subject to our comments vide Paragraph 4(a) to 4(c) above regarding non
provision of Interest on working capital and term loans respectively, the Cash Flow Stat;ément,
the Profit & Loss Account and the Balance Sheet comply the Accounting Standards refarred to
in Sub Section (3C) of Section 211 of the Companies Act, 1956. -

We further report that without considering our observations in paragraph 4 (a) & (d)iand 5

skarda ispat Limited N : 1’7-
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‘above, the effect which is presently not ascertainable, had the observations made by|us in
iparagraph 4(b} & 4(c) been considered the loss for the year would have been Rs. 869.90 Jakhs
(as against reported profit of Rs. 226.87 lakhs), accumulated losses would have begn Rs
111013.94 lakhs (as against reported figures of Rs 2781.68 lakhs), secured loans would|have
ibeen Rs. 10792.21 lakhs (as against reportedfigures of Rs. 2559.94 lakhs).

8) Subjecttoourcommentsin Paras 4,5,6 and 7 above, we report that :

!{i) We have obtained all the information and explanations, which to the best ok our
! knowledge and belief were necessary for the purpose of our audit.
i(ii) In our opinion, proper books of account as required by law, have been kept by the
! company so far as appears from our examination of those books.

](iii) The Balance Sheet, Profit and Loss Account and Cash Flow Statement dealt with this
* report are in agreement with the books of account.

| .
(iv)  On the basis of written representations received from the Directors, as on 31st March,
| 2008 and taken on record by the Board of Directors, we report that none of the Dirertors
| is disqualified as on 31st March, 2008 from being appointed as a Director in terms of
| clause{g) of subsection (1) of Section 274 of the Companies Act, 1956.
(v)  Inour opinion and to the best of our information and according to the explanations given
i to us, the said accounts read together with the netes therson, give the informhtion -
i required by the Companies Act, 1956, in the manner so required and give a true ani fair
| - view in confirmity with the accounting principles generally acceptedinindia:
' (a) in the case of the Balance Sheet, of the state of affairs of the Company as at|31st
March, 2008;

j (b} in the case of the Profit and Loss Account of the profit for the year ended oﬁ that
: date.

| (c) -inthecase ofthe cash flow statement, of cash flows for the year ended on that date.

‘ For LOYA BAGRI & CO|,
| Chartered Accountants,

I .
, (GOPAL DAS BAGRI)
Nagpt{r, Dated the, Partner

. 2Bth August, 2008 - (M.No. 2933)
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ANNEXURE TO AUDITORS'S REPORT OF SHARDA {SPAT LTD. f
(Referred to in Paragraph 3 of our Report of Even date on the Accounts as at 31st March, ]2008.)
i) | (@ The company has maintained proper records showing full particulars including
quantitative details and situation of fixed assets except for additions of the cumrent ypar.
(b) Al the Assets have not been physically verified by the management during th;f:r but
there is a regular programme of verification which in our opinion is reasonable| having
regard to the size of the company and nature of its assets. No material discrepancies have

been noticed on such verification, as reported to us. |

.| (€) Inouropinion and according to the information and explanations given o us, sutjstanﬁal
- partoffixed assets has notbeen disposed off by the company during the year.

ii) | (@ As explained to us, inventory has been physically verified during the yeari by the

management at reasonable intervals. ' .

(b) in our opinion_and according to the information and explanations given to us, the
procedures of the physical verification of inventories followed by the managerment are
reasonable and adequate in relation to the size of the Company and nature ofits btjsiness.

{¢) Inouropinion and according to the information and explanations given tous, the Cbmpany
has maintained proper records of inventories and no material discrapancies werd noticed
on physical verification. -

ii){ (a) The Company has not granted any loans, secured.or unsecured to oompanies,"firms or

other parties covered in the register under section 301 of the Act. The provisions df (iii) (b),
& (d) of paragraph 4 of the order are not appticable to the company.

{b) TheCompany has taken unsecured loans from companies, Firms or other partieslcovered
in the register maintained u / s. 301 of The Companies Act, 1956. The a¢wnt of
Rs. 121.70 Lacs from one party has been taken. i

{c) The rate of interest and other terms and conditions of such unsecured loans taken by the-..
company are, in ouropinion, prima facie not prejudicial to the interest of the Com,

(d) Therais no stipulation for repayment of principal loans taken and interest thereon..
iv] In our opinion, and according to the information and explanations given to us, there are
adequate internal control procedures commensurate with the size of the company and the
nature of its business for the purchases of inventory, fixed assets and for the sale of gpods and
services. Further, on the basis of our examination of the books and records of the company and
according to the information and explanations given to us, we have neither came ac¢ross nor
have been informed of any continuing failure to correct major weaknesses in the aforesaid
internal control procedures. ' )

v) (a) According to the information and explanations given to us, we are of the opinioﬁ that the
transactions that need to be entered in the register maintained under section 301 of the
Companias Act, 1956 have been 50 entered. ; o

(b) ' Inouropinion and according to the information and expianations given to us and $s perthe
records of the company, the transactions made in pursuance of contracts or arrangements
entered in the register in pursuance of section 301 of the Companies Act, 1956 and
exceeding the value of Rs. 5 lacs in respect of any party during the year having bg¢en made
at prices which are reasonable having regard to the prevailing market pri at the
relevanttime. :

I
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Vi)

Inour opinion, and according to the information and explanations given to us, the company has

not accepted any deposits from the public to which the directives issued by Reserve Bank of
India and the provisions of section 58-A and 58-AA or any other relevant provisions of the
Cbmpanies Act, 1956 and rules made thereunder are applicable.

vii)

Injour opinion, the com

oflits business.

viii)

The maintenance of cost records has not been prescribed by the Central Government uni
sqction 209 (1)(d) of the Companies Act, 1958, for the products of the company.

1
pany has an internal audit system commensurate with its size and m+Jre

Fer

ix) (a) According to the information and explanations given to us and records of the comptny
examined by us, in our opinion, the company is regular in depositing with the appropriate
authorities undisputed statutory dues including Provident Fund, Investor Education and
Protection Fund, Employeses' State Insurance, Income Tax, Sales Tax, Wealth .
Customs Duty, Excise Duty, Cess and any other statutory dues applicable to it. Accor ng

| to the information and explanations given to us, there were no undisputed amouhts
| Payable in respect of Provident Fund, Investor Education and Protection Fuhd,
, Employees’ State Insurance, Income Tax, Saies Tax, Wealth Tax, Custom duty, Excise
~ duty and any other statutory dues which remained outstanding as at 31st March, 2008|for
a period of more than six months from the date they became payable. i
{b) According to the information and explanations given to us and the records of the company
| examined by us, the particulars of Sales Tax and Excise duty as at 31st March, 2008, that
- havenotbeen deposited on accountofa dispute pending are as under ;
Sr. | Name of Statute Nature of Dues Amount | Forum where Dispute
No. | . : (Rs.) | ispending
1. Central Excise Act Excise Duty 112,57,012 | High Coun, Delhi
2. Central Excise Act Excise Duty 10,55,280 | High Court, Delhi
3. | Central Excise Act Excise Duty 80,000 | Customs, Exciseand
' ' Service Tax Appellate
! Tribunai WZB, Mumbai
4. | Central Excise Act Excise Duty 5,00,000 | CommissionerofCentral
! ' ' : . ' Excise (Appeais), Nagpur
5. | Central Excise Act Excise Duty 1,74,990 | CEGAT, Mumbai
: : & Penalties | (Appeal), Nagpur
6. | Central Excise Act Excise Duty 2,80,200 | Customs, Exciseand
: 1 & Penalty : Service Tax Appeliate
l . Tribunal WZB, Mumbai
7. Central Excise Act Excise Duty 1,87,954 | Customs; Excise and Service
i Tax Appelate Tribunal WZB,
; : . Mumbai
8. éombay SalesTax Act | Sales Tax, interest 13,08,650 |- Dy.Commissionerof Sales
i and Penalty ' - Tax (Appeais), Nagpur
9. Central Sales Tax Act SalesTax,Interest | 237,211 Dy. Commissioneér of Sales
and Penalty Tax (Appeais), Nagpur

Sharda Isgat iimii o
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x) The accumulated losses of the co

efaulted in the repayments of dues t

n our opinion, and according 1o the information and explanations given to us, the companir has

obank or Financial Institutions from time to time during

mpany at the end of t
nercent of its worth. The company
but there was cash loss in the immediate!

—J.rgAnnuallRepoit

he financial year, are not less than fifty

he period April, 1997 to March, 2007 as detailed below :

has not incurred cash loss during the current financial year
ly preceding financial year.

Total

Prrticulars Amount of interest Interest not
Loan provided for provided for (Rs.)
‘ till 31/12/1999 (1.1.2000t0
| and from 1/4/2006 31.3.2008)
| to 14/09/2008
- (Jl) Financial 9,58,27,370 3,81,72,809 51,28,28,512 64,68,28,691
Institutions
(b) Bank 12,19,94,411 18,04,27,813. 31,03,98,287 61,28,20,511
Total Rs. 21,78,21,781 21,86,00,622 82,32,26,799 | 1,25,96,49(202
xii) | The company has not granted any loans or advances on the basis of security by way of pledge
of shares, debentures and other securities.
xiii) | The provisions of any special statute applicable to chit fund/nidhi/mutual benefit fund/society
are not applicabie to the company.
xiv)| According to the information and explanations given to us, the company is not dealing in or
trading in shares, securities, debentures and otherinvestments.
xv) | According fo the information and explanations given to us, the company has not given any
- guarantee for loans taken by others from Banks or Financial institutions. -
xvi)| As perrecords examined by us, the company has not received any termioanduringthe year.
xvu} According to the information and explanations given to us, and the records of the company

. examined by us and on an overall basis, we report that short term fund have not been used for
long term investment during the year. ’

xviij) The company has not made any preferential aliotment of shares during the year.

XiX
XX}
xXXi

N;gpur, Dated the,
2

h August, 2008

siarda Ispai iimited

The company has notissued any debentures during the year.
The company has not raisad any money by public issue during the year.
According to information and explanations given 1o us, no fraud on or by the company was

noticed or reported during the year.
‘ b

For LOYA BAGRI & CO.
Chartered Accountant
i

(GOPAL DAS BAGRI)
Partner
(M. No. 2933) I

I



Dont
BALANCE SHEET AS AT 31ST MARCH 2008
J SCHEDULE MARCH-2008 MARCH - 007
| : (Rs.) - IRs.)
SOURCES OF FUNDS -
SHARE HOLDERS' FUNDS :
| Share Capita! ‘Al 42,379,000 42,379,000
' Reserve & Surplus B 33,611,070 33,611/070
75,990,070 75,990|070
LOAN FUNDS :
| Secured Loans 'C 255,994,590 255,993/611
| Unsecured Loans ‘D' 165,118,619 156,830/425
421,113,209 412,824)036
Total 497,103,279 488,814,106
APPLICATION OF FUNDS
IXED ASSETS
Gross Block - ' 'E' ~ 309,365,552 305,824,239
_{ Less : Depreciation ' 201,909,053 192,601,355
| Net Block 107,458,499 113,222,884
‘ Add : Capital Work in Progress - 1,779,950
| 107,456,499 115,002,
CURRENT ASSETS LOANS AND ADVANCES ‘
| Current Assets " 366,782,388 226,855,037
| Loans & Advances : G 174,738,641 142,588,374
1 ' | : 541,521,030 369,443,411
Less : Current Liabilities & Provisions H 430,041,899 296,486,931
111,479,131 72,956,
Profit & Loss Account 278,167,649 300,854,
Total 497,103,279 488,814,1p6
| .
Accoun ‘ing Policies, Contingent liabiiities 'S
& Notes| to the Accounts
Schedule 'A' to 'H' and Scheduie 'S’ referred to
above fgrm an integra! Part of the Balance sheet
As per dur report of even date.
| For LOYA BAGRI & CO. (J.K. SARDA)
i Chartered Accountants Mananging Director
a (GOPAL DAS BAGRI) (N.K. SARDA)
Nagpur, Dated the g Partner Jt. Mananging Director
28th August, 2008 ‘ M. No. 2933
Sharde Ispat {imited - 22‘
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PROFIT & LOSS ACCOUNT FOR THE YEAR ENDED 31ST MARCH 2(*)8
SCHEDULE MARCH-2008  MARCH 42007
| (Rs.) | (Rs.)
INCOME . ‘
Sales & Service Charges I 1,138,971,917 945,786,564
Less : Excise Duty 141,381,235 97,111,526
: 997,590,682 848,675,038
Other Income g 2,096,949 2,364,636
Closing Stock K 93,216,205 56,884,525
Total 1,092,903,835 908,034,199
EXPENDITURE
Opening Stock & 56,994,525 79,305,554
Purchases "™ ' - 55,680,753
Raw Material Consumed N 743,541,253 509,571,634
Infra Transfer of Goods 662,157 | -
Manufacturing Expenses ‘o' 152,883,850 143,709,342
Salaries, Wages & Benefits to Employees' 'P' 17,376,931 11,813,627
Operating Expenses Q@ 24,876,811 26,653,892
Interest Expenses 'R 64,439,796 110,624,429
Depreciation 9,307,698 14,740,901
Total 1,070,083,022 952,100,132
Profit / (Loss) for the Year 22,820,813 (44,065,933)
Less / Add : Prior year adjustments (Net) 7,500 67,987
Profit / (Loss) before taxation 22,813,313 (44,133,920)
Add : Taxation Provision
Fringe Benefit Tax
Current Year 128,000 - 115,500
Earlier years - (1,830) 11,009
Profit / (Loss) After Taxation 22.687,143 (44,260,429)
Add : Balance of Loss brought forward (300,854,792) (256,594,363)
Loss Carried to Balance Sheet (278,167,849) (300,854,792)
Earnings per Share ' 5.34 . (10.41)
Accounting Policies, Contingent liabilities 3
Notes to the Accounts. s
dules 'I' to 'S' referred to above form an
integral part of the Profit & Loss Account.
per our report of even date. :
For LOYA BAGRI & CO. WK smnm
i ' _ Charterad Accountants " Mananging Director
1 (GOPAL DAS BAGRY) (N.K. SAFIgA)
agpur, Dated the Partner Jt. Mananging Director
bgth August, 2008 !

2218
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SCHEDULES FORMING PART OF THE ACCOUNT FOR THE YEAR ENDED
|
| 31ST MARCH 2008 |
; SCHEDULE MARCH - 2008 MARCH - 2007
| (Rs.) (Rs.)
SCHEDULE 'A’ |
SHARE CAPITAL
|
Authorised : |
50,00,000 Equity Shares of Rs. 10/- each 50,000,000 50,000,
Issued: : ]
42,50,000 Equity Shares of Rs. 10/- each !
(Previous Year 42,50,000 Equity Shares) 42,500,000 42,500,000
Subscribed and paid up : o
42,50,000 Equity Shares of Rs. 10/- each !
Fully paid up. 42,500,000 42,500,0&)0
' Less:Unpaid aliotment Money other
[ than Directors - 121,000 121,000
| , ; .
! 42,379,000 42,379,000
! ;
NOTE :! {Out of above 7,50,000 equity shares were :
. Issued as bonus shares by way of i
{  capitalisation of general reserve) 7,500,000 7,500,
: : m
; |
SCHEDULE 'B’ , .
RESERVES & SURPLUS :
A}.  Revaluation Reserve i
* (Created by revaluation of Plant & Machinery) Z
As per iast Balance Sheet 332,070 332,070
_ ' {A) 332,070 332,070
B) Capital Reserve
As per last Balance Sheet 5,900,000 5,900,004
- (B8 5,900,000 5,900,004
C) ©  Securities Premium Account 7
* As per last Balance Sheet . 27,500,000 27,500,000
Less : Share Premium money unpaid. 121,000 121,000
©) 27,379,000 27,379,000
Total (A to C) 33,611,070 33,611,070
Sharda spoy Limirod
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l SCHEDULE WARCH-2008  MARCH - 12007
| (Rs.) (Rs.)
sc:jEDULE ¢
SECURED LOANS :
() | From Bank
a) Working Capital Loan
{Secured against hypothecation of Finished Goods,
Raw Materials, Book Debts & Advances to Suppliers
& First Charge by way of Equitable Mortgage of
! Kamptee Road Properties, and Second Charge by
| way of Joint Mortgage of Hingna Road Properties.) 121,994,411 121,994,411
0 121,094,411 121,994,411
' (Ii) - From Financial mstitutions.
a)  Under Equipment Finance Scheme
{Secured under loan agreement by an exclusive
First Charge by way of hypothecation of all
Movable Machineries, Machinery Spares
Tools and Accessories acquired out of the
proceeds of the Loan and First Charge by way
of Joint Mortgage of Hingna Road Properties) 35,057,865 - - 35,057,865 ¢
Interest accrued and due 12,065,285 12,064,306 -
47,123,150 47122171
b)  Other
(Secured under common Joan agreement by way of
hypothecation of all Machineries, Machinery Parts,
f Spares, Tools, Other Movabie and Accessories
acquired out of the proceeds of the Loan and First
Charge by way of Joint Mortgage of Hingna Road _
1 Properties) : - 60,769,505 60,769,505
| Interest accrued and due o 26,107,524 26,107,524
o 86,877,020 . 86,877,029
| : - ,
Il (a+b) 134,000,179 133/999,200
; Total (1+1) 255994590  255/993,611
es 1) Amounts repayable within one year. - -—
| 2) Amounts due of loans on closing day. | 95,827,370 95,827,370
Siarde isaar iiimited
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g
SCHEDULE MARCH - 2008  MARCGH - 2007
(Rs.) {Hs.)
SCHEDULE 'D'
NSECURED LOANS AND ADVANCES :
A) rom SICOM
i Special Capital Incentives 5,000,000 5,000,000
i Sales Tax Deferral
Sales Tax deferral under package scheme
of Incentive 1988, of Govt. of Mabharashtra
(Refer. Note no 15 of Schedule 'S 7,308,582 6,338,301
(A) 12,308,582 11,338,301
B) * Interest Free Loan '
Flom Corporata Sector 46,942,026 48,224,
Fi Others 24,740,253 18,119,603
(8 71,682,280 66,3441
C)  Interest bearingLoan. .
From Corporate Sector 81,127,757 76,608,170
Frpm Others ' - 2,500,000
(C) 81,127,757 79,106,1 70.
D)  Loan against Vehicle, Corporate - 41_,7&?
(D) - 41,761
Totaf (A+B+C+D) 185,118,619 1‘56,830,_
Notes: 1) - Special Capital incentive received in
2007 amounting to Rs. 50,00,000/-
as grant under package scheme of
Incentives, 1988, :
4)  Amount payable within one year (Vehicle Loan) - 41,76
@) Amount due on closing day (MIDC Incentive) 37,931
) Sharda Ispat Lir o 25-




SCHEDULE 'E’ _
Schedule of fixed assets as at 31st March 2008
Land (Free Hold} 484,613 484,613 484,613 613
Lant (Lapse Hold) 1,605,831 1,605,831 - . - 1,805,831 1,605,831
Building 40,186,744 - -] 40,188,744 | 16,248,808 -|1,280.754| 17,608, 22,677,184} 23,937,938
Plant & Machinery | 257,678,398 2.805371 .| 260,663,7681172,718,809 -17,713.929h90,432,838180,230,832| 85,049,488
g & Fixtures | 1,042874] 6188 1.040,062| B48,708 27201  B7S, 1731521 194,165
Dtfice Bouipments | 2,041.887| - 133,114 2235001 883484 95,656 090,150 17244,851] 1,148,393
; 555,063 .- 555,003 220431 47, 261,17 287,258 34,626
2148820 478.240| 38,600] 2585460 1,671,000 1817] 1832817 752852 4718
Your 303,187.490| 2.626,749 -1 305824139 | 177,860,455 - 114,740,901 192,600,35! 113,222,884 125337,03%
MARCH-2008 MARCH- 2007
. (Rs.) Rs.)_
SCHEDULE 'F' : : ‘
CURRENT ASSETS LOANS & ADVANCES :
'A) CURRENT ASSETS :
i) Stocks:
{As taken, valued & certified by Management)
Manutactured Goods 93,216,206 56,994,525
Raw Material 108,407,237 43,698,113
Stores & Fuel 13,382,296 9,528,223
215,015,738 110,220,861
i) Sundry Debtors :
{Unsecured but considered good)
Exceeding Six Months 4,499,536 3,810,656
Others 138,938,995 104,641,966
143,438,531 108,452,622
iii) Cash & Bank Balances :
Cash-in-hand 186,444 125,414
Balance with Scheduled Banks :
on current Accounts 3,258,331 188,470
Balance with Scheduled Bank
as No lien Account . - 1,632,630
Fixed Deposits with Scheduled Banks 4,883,343 6,235,140
: 83,28,119 8,181,554
: Total 366,782,388 226,855,037
Note :1)  Outof above, suits have been filed -
against debtors (Exceeding six months) 3,139,326 3)139,326
2) Fixed deposit with scheduled bank :
submitted with court for above cases in (1) 400,000 400,000
| Sharda Ispot Lirited 27-
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MARCH - 2008 MARCH | 2007
(Rs.) (Rs.)
SCHEDULE ‘G'
B) | LOANS & ADVANCES :
(Unsecured but considered good)
(Advances Reécoverable in Cash or in Kind or for
value to be received or Pending adjustments)
Other Advances 145,399,219 76,287,141
Deposits 29,339,422 66,301,233
174,738,641 142,588,374
s,(__:rqiDULE H ‘
| CURRENT LIABILITIES & PROVISIONS :
A)  Current Liabilities : _
Sundry Creditors 164,903,334 82,350/854
Other Liabilities 258,969,796 209,347|292
423,873,130 291,698,086
B) Provisions : ‘
For Gratuity 5,558,031 4,201,020
For leave Encashment 482,738 472,825
For Fringe Benefit Tax 128,000 115,500
6,168,769 4,788,845
Total (A + B) 430,041,399 296,486,5131
1
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ALES & SERVICE CHARGES

SCHEjULE T

j)  Sales:
a) lron& Steel
Manufactured Goods
{ron Goods
- Raw material (Unusable)
b} Misc. Stores & Others
if) Service Charges .
Conversion Charges (Gross)
(TDS Rs. 5,82,892/-, Previous year Rs. 2 33,469/-)

}

SCH%DULE T
OTHER INCOME :
‘ Interest Received (Gross)
' (TDS Rs. 91 ,874/-, Previous year Rs. 1,84,495/-)
| Rent received
Insurance Claim Received
Sales Tax Adjustments
Liabilities no longer payable

Others

|
|
y
i_

CLOSING STOCK :
Manufactured Goods

SGHEDULE 'L

OPENING STOCK :
Manufactured Goods

SFHEDULE o
| PURCHASES:

(ron & Steel

1 .007,206,291 751,667,364
- 57,921,193
23,514,771 1,527,339
50,790 200231
1,08,200,065 134,470/437
1,138,971,917 945,786,564
906,726 868,485
37,749 4n,284
108,377 700,285
- 13,595
- 201
1,043,087 712,786
2,096,949 2 364,636
93,216,205 56,994,525
93,216,205 56,994,525
56,994,525 79,805,554
56,994,525 79/305,554
.- 58,680,753
- 55,680,753
D |
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A7 e [ polt

MARCH - 2008 MARCH | 2007
. (Rs.) (Rs.)
SCHEDULE ‘N
.RAW MATERIAL CONSUMED :
{Including for Re-sales)
Opening Stock 43,698,113 31,500,150
Add : Purchases & Expenses 793,927,917 512,337,521
Transfer from other accounts 14,322,460 9,432,076
851,948,490 553,269,747
Less : Closing Stock 108,407,237 43,694,113
Consumed 743,541,253 509,571,634
SCHEDULE 'O’
MANUFACTURING EXPENSES :
Goods Expenses 18,490,993 18,725902
Power and Fuel 108,056,889 100,199,136
Stores Consumption 6,071,122 9,167,788
Rapairs & Maintenancs :
Plant & Machinery 11,108,189 10,969,777
Building 1,325,138 1,852,983
12,433,327 12,822,760
Conversion Charges paid to others 406,980 50,
Factory Insurance | 268,839 336,751
Other Expenses 1,628,485 1,581,779
Lease Rent Paid 302,705 673,023
Excise duty on finished goods stock {Net) 5,224,510 151,983
152,883,850 143,709,342
SCHEDULE 'p
S LARIES, WAGES & BENEFITS TO EMPLOYEES' :
Salary, Wages, Bonus and Allowances 15,840,031 10,250,80F
Ontribution to P.F. and Other Funds 613,271 515,799
Warkmen and Staff Woelfare Expenses 923,630 1,047,021
17,376,931 11,813,627

Starda Ispat Limiiod
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MARCH - 2008  MARCH {2007

E (Rs.) (Rs.)
SCI-LEDULE o
OPERATING EXPENSES :
Sales Tax (Including Earlior Years) 213,447 2,765,986
Excise Duty other than collected 618,098 1,473,079
Rates and Taxes ' _ 120,204 127,173
Service Tax 511,953 512,210
Rent - | 171,518 4,638
Commission on Sales 175,240 1,242,256
Charities and Donation 5,000 251
Outward Transportation & Others ‘15,909,702 9,473,134
Bank Corhmission & Other Charges 167,864 93,667
Miscellaneous & Administrative Expenses ' 5,412,476 7.936,845
Provision for Sales Tax Deferral 970,281 1,089,190
F.G. Outside Handling Charges 390,909 784,343
Payments to Auditors : :
Audit Fees 80,562 63,672
Tax Audit Fees 73,090 _ 31,836
Other Services 56,467 ‘ 35,612
210,119 131,120
24,876,811 26,653,892
SCHEDULE ‘R’
INTEREST EXPENSES :
On Term Loans ' 1,031 839
Others _ 64,438,765 110,623,590
64,439,796 . 110,624,429
Sharde fvpat Cmitsd
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SCHEDULE-'S':
Accounting Policies, Contingent Liabilities and Notes forming part of the Accounts, {
. 8§ GNIFICANT ACCOUNTING POLICIES : ‘
1. General: )
a) These accounts are prepared on historical cost basis and on the accounting principlds of

the going concern. o

b) Accounting Policies not specifically referred to otherwise, are consistent anc1 in
consonance with generally accepted accounting principles.

2. THeMethod of Accounting : i
The company maintains its accounts on accrual basis, unless otherwise stated. _ !

3. FixedAssets: |
Fi Assets are stated at cost less depreciation except part of Plant & Machinery whicj is
stated at revaluationprice less depreciation. interest on borrowings used during the period of
‘Comstruction is added to the cost of Fixed Assets. Cost includes purchase price, freight cdst
installation costand finance cost. |

4, reciation : : i
Depreciation has been provided on straight line basis as under: |
a. | Til31stMarch 1993: !

i)  On the fixed assets acquired upto 7.4.87 (Ramnavami 1987) at the ratps
corresponding to the rates applicabie under Income Tax Rules in the force at the tirhe
of acquisition / purchase / Instailation of assets pursuant to the Circular No. 1/86 datéd
21.5.1986 issued by the Department of Company Affairs in accordance with t e
provisions of Section 205(2) (b) of the Companies Act, 1956. |

ii)  Onthe fixed assets acquired after 7.4.87, at the rates as prescribed in Schedule xdv
of the Companies Act, 1956.

b. |After31stMarch, 1993 al

On all the fixed assets at the new rates as amended by the Nofification No. GSR 756(¢)

dated 16.12.1993 read with Circular No. 14 dated 20.12.1 993 issued by the Department if

Company Affairs. i

¢. Foraddition/deletion/ sales, depreciation has been charged at the applicable rates on prd-
. [ratabasis, 5
S. Inventory Valuation :
Raw Material, Stores and Spares are valued at cost. Iron Goods and Manufactured Goods aré
valued at lower of cost and net realisable vaiue,
6. SalegTax/ServiceTax: i

Liability of Sales Tax/Service Tax has been taken as per returns including Fresh / Revised

Submitted. The demands, it any, on completion of assessments, are accounted for on Zoons
basis, .
Shardo Ispot Limiteg 32-




9.

10]

Sales:
Sales are inclusive of Excise Duty and net of Sales Tax & Discounts.

Intra and Inter UnitTransfers: _

intra and Inter Unit transfers of goods for Sale and Captive consumption being raw material and

others are shown as contra items in the Profit & Loss Account to refiect the true economi¢ value

of the Unit. Any unrealized profit on unsold stock is ignored while valuing inventorigs. The

accounting treatment has no impact on the Profit ofthe Company. o '

Retirement Benefits etc: ‘_

a] The Company makes reguiar contribution to Provident Fund and charge itto the Profit &

Loss Account.

b] The liabilities of Gratuity and Unava'i!ed'Léave are estimated atthe y'e'ar end and haye been
charged to the Profit & Loss Account. ' : '

Shardo $spet timited

CONTINGENT LIABILITIES: L
Contingent liabilities not providedforarein respectof:
i) - Letterof Bankguaraniee . 3,85,600
i) Claimsnot acknowledged asdebtsby - -
the Company onaccountof : -
a) LabourCases .. SR : . 13,48,898.
b) Interest onunpaid Lease Rent -733,185
c) Variousclaims made by customers S 1,165
d) Gram PanchayatTax 551,206
iily SalesTax matters under appealsfor . . - -
. which the Company denies liability. -~ 19,40,861
iv)  Excise Duty matters underappeals - T
for which the Company denies liability. 35,60,436
NOTES TO THE ACCOUNTS:
Non Provision of Liabilities : B
. The Company has notbeen provided for interest: )
March 2008
(Rs.)
a) On Térm_ Loans from' Financiai lnstitutioﬁs
since 1.1.2000t0 31 .3.2008. ‘
Forthe Year 10,96,77,230 8,48,83,21 8
Cumulative ill 31.03.2008 . | 51,2828512  40,315).282
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12.

13.

14.

15.

Sharda /.
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I .
March 2008 March 2007 |
(Rs.) (Rs.)

b)i) OnWorking Capital from Bank

since 01.01.2000 to 31.3.2006

Forthe Year ' Nil Nil

Cunmiulative till 31 .03.2008 31,03,98,287 31,03,98,287

i} OnWorking Capital from Bank from '

15.09.2007t0 31.03.08

On receipt of communication for .

settlement with bankers Unascertainable  Not Appiicable

ured Loans

identification of suppliers as Small Scale lndusm'al.Undertakings has been done on
basis of the information available with the company.

March 2008 March 2007

Sundry Creditors inciudes total outstanding

dues of Small Scate Industrial Undertakings. - 262,515 263,133
The names of the Smail Scale Industrial -

Undertakings towhom the amounts are.due for

of it's one unit at Kamptee Road. The liability under the Package Scheme of Incentive
1988 ias on 31st March, 2008 is Rs. 12,447,153/ (previous year Rs. 12,447,153/) which
provided for on the basis of its net present value of Rs. 73,08,582/- (previous yea
38,301/~ - . ' ‘

ipai Limiingd




17.

18.

19,

20.
21.

23.

strial Companies (Special Provisions) Act, 1985 to Board. The proceedings before Boa rd
d in progress. :
, accounts have been prepared on going concern basis as the Company is taking all
dasures practicable in the circumstances and efforts are on towards continuity of the company
revival of its operations. Further, the company is carrying on manufacturing activities at all

e ﬁnancial results relate to mainly "lron & Steel Products” segment, in accordance with
Adcounting Standard - 17 *Segment Reporting”

In|accordance with Accounting Standard - 22 "Accounting for Taxes on Income" issued by the
titute of Chartered Accountants of India, the company has not accounted for deferred taxes.
e Company has significant amount of carried forward losses and unabsorbed depreciation
under Income Tax Actand there is no virtual certainty that sufficient future taxable income willbe
available against which such deferred tax assets can be realised. -
Letters of confirmation of balances have not been received from Sundry Creditors, Sundry
abtors and Persons from whom advances & deposits have been received or to whom
atvances and deposits have been given including balances with the bankers of the Company in
Fixed Deposit Receipts and Non-Lien Accounts eic.

Previous year's figures have been regrouped wherever necessary.

e following expenses are related to earlier years &debited to the following heads & shown as
Brior Year Adjustments in the Profit & Loss Accounts. ‘

March 2008 March 2007

Reparis & Maintenance - Other Fixed Assets 1,500
Fees & Subscription 6,000 . - e
Commission of Sales . - 40,482
 Goods Expenses = 23,474
Bank Commission & Other Charges - 7 - 1,026
Misc. & Administrative Charges -— 3,005

Consumption of Stores & ail Raw Material consumed (Including for Resale) are indigenous
pnly.

anagerial Remuneration: ‘

The company has been advised that the computation of the net profit for the purp of
calculation of Director's remuneration u/s.349 of the Companies Act 1956, need not be
enumerated since no commission has been paid to the Directors and only minimum
remuneration has been paid as per Provisions of Schedule-1X of the Companies Act,[1956.
b) Remuneration to Managing Director, Jt. Managing Director and Whole time Directar is as

under:

March 2008 -~ ‘March 2007
Salaries & Alowances 27.00,000 280,000
Perquisites , : 160,865

Contribution t_o Provident Fund 23,400 20,000




24, EarningperShare:
Profit/(Loss) forthe year 2,26,87,143 (4,.42,60,429)
No. of Equity Shares 42,50,000 42,50,000
Basic and Diluted
Earning per Share (Rs.) 5.34 (2.12]
Nominali Value of per Equity Share (Rs.) 10 1
25. | Related Party Disciosures : . '
As required by Accounting Standard - 18 "Related Party Disciosures® issued by the Institute of
Chartered Accountants of India, the details are as follows :
(a) Relationships :
(i) Associates :
M/s Sharda Dharamkanta.
(i) KeyManagement Personnel _ .
ShriJ.K.Sarda Managing Director
ShriN.K. Sarda _ , Joint Managing Director
ShriGhanshyam Sarda Director (Whole Time)
(b) Nature of transaction Associates Key Management Total
Personnel
Purchase of Services 5,19,874 - 5,19,874
, (3,72,718) (3,72,71B)
Remuneration 27,23,400 27,23,
- (4,60,865) (4,60865)
Rent Received 4,200 --- 4,2
(4,200) -— {4,200)
Loans Repaid 55,49,350 55,49,350
(11,00,000) - (83,85,111) (94,85,111)
Loan Received 1,21,70,000 1,21,70,000
(-) (30,00,000) (30,00,000)
Balan utstanding at year end :
Outstanding payable 61,28,922 1,56,39,650 2,17,68,57p
: (59,04,200) (90,19,000) (1,49,23,20q)
Notes|: (1) The Figures in the brackets are related with the previous year. '
(2) The above information has been determined to the extent such parties have been
identified on the basis of information provided by the company which has been rglied
upon by the auditors. '
26. L lledCa acities (In M.T.) :
i teel (Roli Licenced Installed
Kamptee Road Unit 1,00,000 1,00,000
Hingna Road Unit 1,00,000 50,000
Note :| As ceriified by the Management and accepted by the Auditors being a technical matter.

Share
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27. }uantitative Details are as under :

Opening Stock Nil Nil
| Closing Stock Nit - Nil
Purchases ‘Nil 2,102
Sales Nii 2,102
i) Production(In M.T):
Rolled Products & By Products : -
In Own Units 68,914 71,529
92 —
69,006 71,529
Own Account - , 30,910 26,349
On Conversion Account 38,096 45,108
69,006 71,529

ili) Rolled Products & By Products (InM.T): '

. Opening stock 2,259 3,765
Closing stock 2,834 . 2,259
Production 30,910 26,349
Sales 30,356 27,855
{ntra Transter 21 -

Notp: Salesincludes transfer

L for own consumption 668 480
(iv) By-products which have been included inabove:

(InM.T.)
Opening Stock 621 795
Closing Stock 168 621
Production 778 922
Sales 1238 1096
Intra Transfer 7 -

Note: Salesincludestransfer
for own consumption 583 480 .

(v) RawMaterial consumod (inM.T.):

In Production 31,910 27,059
InSales 950 73

24

(® Iron &Steel(In M.T.)

sharda lspa?
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l.  REGISTRATION DETAILS :

' REGISTHAT_ION NO. : 1111830 STATE CODE

BALANCE SHEETDATE: 31 -03-2008 :

H.  CAPITAL RAISED DURING THEYEAR (AMOUNTIN RS.THOUSANDS)
PUBLICISSUE : NIL  RIGHTISSUE :
BONUS ISSUE : NIL  PRIVATE PLACEMENT -

Bl. POSITION OF MOBILIZATION AND DEPLOYMENT OF FUNDS
(AMOUNT INRS. THOUSANDS) -

(AS PER MONETARY TERMS) _ \
ITEM CODE NO.(ITC CODE) PRODUCTS DESCRIPTION
72262000 ROLLED PRODUCTS

% 47 S Ry

BALANCE SHEET ABSTRACT AND COMPANY'S GENERAL BUSINESS PROFILE :

Vi GENERIC NAMES OF PRINCIPAL PRODUCTS/ SERVICES OF THE COMPANY

N

[11

TOTALLIABILITIES 4,97,103 TOTALASSETS 4,97,103
SOURCES OF FUNDS :
PAIDUP CAPITAL 42,379 RESERVES&SU RPLUS 33,611
SECURED LOANS 2,55,994 UNSECURED LOANS 1,65,119
APPLICATION OF FUNDS : s
NET FIXED ASSETS 1,07,456  INVESTMENTS NIL
NET CURRENT ASSETS 1,11,479 MiSC. EXPENDITURE NIL
ACCUMULATED LOSSES 2,78,168

IY. PERFORMANCE OF COMPANY (AMOUNTIN RS.THOUSANDS)
TURNOVER 11,38,972 TOTAL EXPENDITURE - 11,18,256
LOSS BEFORE TAX 22,813 LOSSAFTERTAX 22,687
EARNING PER SHARE (INRS.) 534 DIVIDEND NIl

Note: Cjassification of Products under ITC Code being of a Technical Nature, is notverified by the Auditprs.

Signature to Schedules ‘A’ to 'S’

perour report of even date.

For LOYA BAGRI & Cco., 4 (J.K.SARDA)
Chartered Accountants : Managing Director
(GOPAL DAS BAGRI) | (N.K. SARDA)

Partner Jt.Managing Director
M.No.2933 _
Nagpur, Dated the,

28th August, 2008

Sharde <pg
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Cash Flow Statement for the year ended 31st March, 2008
(Pursuant to amendment to clause 32 of the Listing Agreament)

(Rs.inlacs)
March, 2008 March, 2007
A) [CASHFLOWFROM OPERATING ACTIVITI ES

Net Profit (Loss) before taxation 228.13 (441.34)
ADJUSTMENTSFOR .
Depreciation - 93.08 147.41
Sales Tax Deferred 9.70 10.89
Interest Expenses 644.40 1106.25
Interast iIncome (9.07) {8.63)
' 738.11 - . 1255.92
OPERATING PROFIT BEFORE WORKING _
CAPITAL CHANGES : 966.24 814.5
" |Trade & Other receivable (667.07) (848.
Inventories : .{1047.95) 116.47
Trade & Other Payable 1334.27 511.82
_ (380.75) (220.04)
CASH GENERATED FROM OPERATIONS : 585.49 (594.54)
Income Tax paid (Netof Refunds) _ - (a27) (2.99)
| NetCash/ (Usedin) from Operating Activities | 581.22 (591.58)
B) | CASHFLOWFROMINVESTING ACTIVITIES
Purchases of Fixed Assets (17.61) (44.07)
Interest Received 9.07 8.63
Net Cash/(Used in) from Investing Activities (8.54) (35.44)
C) | CASHFLOW FROMFINANCING ACTIVITIES
: Interest Expenses . (644.40) (1106.25)
Proceeds of Long Term Borrowings 0.01 0.01
Net Receipts of Short Term Borrowings 73.18 551.47
Net Cash/ (used in) from Financing Activities (671.21) . (554.77)
Net Increase / (Decrease) in Cash and Cash Equivalents 1.47 1.34
Cash and Cash Equivalents (Opening Balance) 81.81 80.47
- Cash and Cash Equivalents (Closing Balance} 83.28 83.28
" NOTES : ‘
i, | Cash Flow Statement has been prepared following the indirect method except in d
: interest paid / received, Taxes paid / refund received, funds borrowed / repaid which
considerad on the basis of actual movements of cash with necessary adjustments| in the
~ corresponding assets and liabilities. ‘ o .

P

'_:-:i-;',l‘r'da 5. ¥+ 2001
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2. | Cash and Cash equivalents consist of cash, cheques in hand, balances with banks ind
fixed deposit receipts under lien and remittances in transit,

3 Previous year's figures have been regrouped whenever necessary.
As per our report of even date
For Loya Bagri & Co. For & on behalf of the Board of Dirdctors
Chartered Accountants
. (J.K.SARDA)
(Gopal Das Bagri) Managing Direct
A anaging Director
(N.K. SARDA)

Jt. Managing Director

Nagpur. Dated the
28th August, 2008

Auditor's Certificate

We have examined the attached Cash flow statement of the Sharda Ispat Limited,
agpur, for the year ended 31st March, 2008. The statement have been prepared by the

For LOYA BAGRI & CO.
Chartered Accountants

(GOPAL DAS BAGRI)
Partner

(M.No.2933)

Sharda ispar [ d
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ﬁegistered Office : Kamptee Road, Nagpur 440026

ATTENDANCE SLIP

Please complete this attendance slip and hand it over &t
the entrdnce of the meeting hall ’

| hereljy record my presence at the 47" Annual Generai Meeting held on 30th September, 200

Signature :
Folio ﬁo. :
Name1 of Shareholder :
SHARDA ISPAT LIMITED
Registered Office : Kamptee Road, Nagpur 440026
Proxy Form
"We of : . —in ‘
the District of . being a member / members of
éH:LDA ISPAT LIMITED hereby appoint
of — : orfailing him / her of
inth% District of as my/ our proxy to vote for me/uson mg—nf c

behalf atthe Annual General Meeting of the Company to be held on 30" September, 2008.

Signature :

(Affix Re. 1/- Revenue Stamp)

Signed this ' day of 2008.
Follo No.: ‘ '

NoJofshares held :

s : The form duly completed should be deposited at the registered office of the Company at
toe Road, Nagpur 440026, not later than 48 hours before the time of the meeting.
| - | Il a1 -
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