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NOTICE TO THE SHAREHOLDERS

Noticp is hereby given that the 48th Annuat General Meeting of the Members of SHARDA ISPAT
LIMITED will be held on Wednesday, the 30th day of September, 2009 at 10.00 a.m. &t the
Registered Office of the Company at Kamptee Road, Nagpur 440026 to transact the follbwing
business:

ORDINARY BUSINESS:

1) To receive, consider and adopt the Audited Balance Sheet and Profit & Loss Account fpr the
' year ended 31st March, 2009 and the Reports of the Directors and Auditors thereon.

2) To appoint a Director in place of Shri J.C. Saboo who retires by rotation at this meetirig and
being eligible, offers himself for re-appointment.

3) ~ Toappoint a Director in place of Shri H.K. Das who retires by rotatlon atthis meeting andibelng
eligible, offers himself for re-appointment.

4) . Toappointauditors and to fix their remuneration,

o . .
Registered Office : By Order of the Board,
Kamptee Road,
Nagpur 440 026

N.K.Sarda
Date : 01.09.2009 Joint Managing Diregtor
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NOTES

| A MEMBER ENTITLED TO ATTEND AND VOTE AT THE MEETING IS ENTITLED TO
| APPOINT A PROXY TO ATTEND AND VOTE INSTEAD OF HIMSELF AND THE PROXY
| NEED NOT BE AMEMBER. |

The Register of Members and Share Transfer Books of the company will remain closed!from
29th September, 2009 to 30th September, 2000 (both days inclusive) |

- Members are requested to:

'- a) Intimate to the company the changes, if any, in their registered addresses along with Pin

Code Number.
| b)  Quote their Folio Number.

Members who have multiple folios with identical order of names are requested to intimate to
. the Company these folios to enable the Company to consolidate all shareholdings into one
Holio.

Abtank proxy form is sent herewith.

‘The instrument appointing proxy should be deposited at the Registered Office of the
Company not less than 48 hours before the time appointed for the meeting .

The Members / Proxies should bring the Attendance Slip sent herewith duly filled in for
iattending the meeting . |

iMembers are requested to make all correspondence relating to share department a4 the
following address :

ADROIT CORPORATE SERVICES PRIVATE LIMITED
19/20, Jaferbhoy Industrial Estate, Makwana Road,
Marol Naka, Marol, Andheri (E)

Mumbai 400 059
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DIRECTORS' REPORT

To the Members of SHARDAISPAT LIMITED

|
YouriDirectors are pleased to present the 48" Annual Report and the Audited Statement ofAc,:ounts
forthe year ended 31stMarch, 2009. :

| FINANCIAL RESULTS:

1.

Rs. Rs. _

SALES AND SERVICE CHARGES . 1011 ?,94,5$8/-

Gross Profit before interest, 8,92.61 .6*1!—
Depreciation, Taxation Provisions |

& Extra Ordinary ltems

I

Add : Extra Ordinary ltems 22,36,95,2p5/-

Gross Profit After Extra Ordinary ltems 31,29,56,906/-

Add : Prior Year Adjustment 4,69,1D0/-
Less: [
Depreciation 96,34,683/- |
Interest 05,23,404/- i
Taxation Provision / Adjustment 1,22,050/- !

1,92,80,1B7/-

Net ProfitAfter Taxation Provision 29,41 ,45,8159!—

Add: Broughtforward balance ofloss ' (27,81,67,649/-)

Profit carried to Balance Sheet 1,59,78,220/-

REVIEW OF OPERATIONS : !

During the year undar review the global recession has also affected the Country's iJon and
steel market considerably. As a result the overall demand for the steel was fallen draftically.
In spite of such recessionary period the Company couid witness the encouraging resutts.

In fact, the Company posted sales turnover of Rs. 11272.76 Lacs (Own Unit: Rs.10093.94
Lacs & Conversion Services : Rs. 1178.81 Lacs } (66994 MT} as against Rs. 11389.7 Lacs
(Own Unit : Rs. 10307.72 Lacs & Conversion Services Rs. 1082.00 Lacs) (69006 M‘Zfduring
the previous year. -

The Management has made one time settiement with Industrial Bank of India, IFCI le., and
State Bank of India by making payment in instaliments. The settlements so done have elieved
the Company from the liability of Rs. 2816.57 Lacs out of which the amount of Rs‘21236.95
Lacs is against interest liability which had been provided for in the accounts. The said _}amount
is therefore credited to Profit & Loss Account as an Extra Ordinary Items. The balance lmount
i.e. Rs. 579.62 Lacs is against principal and the same is transferred to Capital erserve
Account,

Accordingly, the gross profit after the aforesaid Extra Ordinary ltems was Rs. 3129.5F Lacs .
After providing Rs. 96.34 Lacs for depreciation and Rs. 95.23 Lacs against interest and further
Rs. 1.22 Lacs for income tax , the Company earned net profit after tax of Rs. 2941.46 lLacs as
against Rs.226.87 Lacs duringthe previous year,




3.

10.

1.
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IDIRECTORS ;

iShri. J.C. Saboo and Shri H.K. Dass retire by rotation and being eligible, offer themseives for
fre-appointment, :

FIXED DEPOSITS : |

The Company did not accept any fixed deposits during the year under review . No deposits
were outstanding as on 31.03.2009.

'rmeORS' REPORT &AUDITORS :

The Auditor's Report and its Annexures are self explanatory. M/s Loya Bagﬁ & Co. Chantered
Rccountants retire as statutory Auditors of the Company at the conclusion of 48th Ahnual
General Meeting and are eligible for re-appointment.

HISTING OF SECURITIES :

t‘he Shares of the Company are presently listed at the stock exchanges namely Mumbai,
_J_\hmedab’ad, Kolkata, and Pune. The Company has made the due payment of the listing fees to
#ll Stock exchanges in respect of the financial year 2009-2010. :

PARTICULARS OF EMPOYEES :

The particulars of employees as required under the provisions of Section 217 (2A) of the
Companies Act, 1956 read with the Companies (Particulars of Employees) Rules, 1975 are not
furnished as nione of the employees was in receipt of remuneration exceeding the prescribed
iimits, '

. *NERGY, TECHNOLOGY, FOREIGN EXCHANGE :

he information in accordance with the provisions of Section 217 (1) (e) of the Companies Act,

-'1956 read with Companies (Disclosure of Particulars in the Report of Board of Directors) Rules,

988 regarding conservation of energy, technology absorption, foreign exchange earrings
and outgo, is given in the Annexure forming part of the report.

I:PIVIDEND: - _ _ o :

Ih view. of meeting out fund requirements of the Company in the ensuing year, your Direttors
gxpress their inability to recommend any dividend for this year.

¢ORPORATE GOVERNANCE : :

iseclion on Corporate Governance and a certificate from the Auditors of the Company
egarding compliance of Corporate Gtivernance as stipulated under Clause 49 of the Listing
ﬁgreement with the Stock Exchanges is given herein after separately and forms partof this
annual Report. B

HIRECTORS' RESPONSIBILITY STATEMENT :

Rursuant to section 217 (2AA) of the Companies Act, 1956 your Directors to the best of their
knowledge and belief hereby confirm that :

iﬂ_ In the preparation of the annual accounts, the applicable accounting standards have teen
- followed along with proper explanations relating to material departure.

iir Appropriate accounting _policies have been selected and applied consistentlyiand
have made judgments and estir_natas that are reasonable and prudent so as to give a krue
and fair view ofthe state of affairs of the Company as at 31.03.2009.
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13.

14.

15.
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jii) Proper and sufficient care has been taken for the maintenance of adeguate acoou}\ting
records in accordance with the provisions of the Companies Act, 1956} for
safeguarding the assets of the Company and for preventing and detecting fraud and

' otheriregularities.

A : . :
iv) The annualaccounts havebeen prepared ona ‘going concern’ basis; -

APPOINTMENT OF R&TAGENT :

During the year, the Company has appointed M/s Adroit Corporate. Services Private Lirhited,
{Mumbai as its R & T Agent to fook after and carry out the entire share transfer work and algo the
lwork related to Dematerialization of shares of the Compary from time to time. The Conjpany
ihas entered into MOU Agreement with them on 16.12.2008. . R

SECREATRIAL COMPLIANCE CERTIFICATE :. \

|By reason of arnendments taken place inthe provisians of the Companies.(Appointmer)t And
‘Qualification of Secretary) Rules,1988, the Company was required to obtain a secrétarial
compliance certificate from the Secretary in whole-time practice in respect of this financial year.
under Rule 3 of the Companies {(Campliance Certificate) Rules, 2001. Accordingiy, the
Company has obtained the certificate from Vilas Nichat, Practising Company Sectetary,
Nagpur and the same is attached hereto forming part of this Directors' Report.
‘REFERENCE-'TO THE BOARD FOR INDUSTRIAL & FINANCIAL RECONSTRUdTION
(BIFR) o ' o S
‘The Company is. a sick industrial Company under the Sick _lndustrial Comphnies.
i (Special Provisions)Act, 1985.As perthe directives of BIFR, the Company has done on time
| settlement with Industria Bank of India, IFCl Ltd and State Bank of India by making paymentin
installments. _ -
]

ACKNOWLEDGEMENT: ' e i

i Your directors are grateful to various Government Departments, Ban:ks'. .Fina_n'cial Instiﬂutions
| and Business Associates for their continued co-operation and guidance extended ko the
Company during the year. S !

| The Directors express their thanks for the sincere and dedicated efforts put in by the workers,

| staffand officers during the year. The Directors are also grateful to all the shareholders for their
, continued faith inthe Company. S T '

For and on behalf of the Board of Ditectors

PIaq;e:Nagpuf  JX.SARDA N.K.Sarda :
Date : 01.09.2009 { Managing Director) (Jt. Managing Direttor)




! ANNEXURE FORMING PART OF THE DIRECTORS' REPORT |
. 1 CONSERVATION OF ENERGY :

- The Company lays great emphasis on savings in the cost of energy consumption. Thierefore
- achieving reduction in per unit consumption of energy is an ongoing exercise in the C pany.
. Effective measures such as improved operational and maintenance practices have been taken
- to minimize the loss of energy as far as possible. |
. : TECHNOLOGY ABSORPTION : RESEARCH & DEVELOPMENT
| The technology used for the existing project is fully indigenous. The production department of
| the Company are always in pursuit of finding ways and means to improve the performance,
| quality and cost effectiveness of products. The consistent efforts are made for the updation of
. technology being used by the Company as a continuous exercise. The Company does npt have
: @ separate Research & Development activity. |
- | FOREIGN EXCHANGE EARNING AND OUTGO :

[, The company has not effected any importorexport during the year ended 31 .03,20b9.
ii.  Theinflow of foreign exchangeis NIL :
fii.  Theoutflow of foreign exchange is NIL
! FORM "A'
! (See Rule 2)
(Form for Disclosure of Particulars with respect to Conversation of Energy)

March2009  March 2008
I

Power and Fuel Consumption

1. Electricity
" a) Purchased: Units 86,22,338 94,70,590
' Total Amount (Rs.) 4,18,33,132/- 5.10,60,%)0#
l Average Rate /Unit (Rs.) 4.85 .39
' b} OwnGeneration NIL “NiL
2.  SteamCoal:

Quantity (Tonnes) 7,283 5(830
! Total Cost (Rs.) ' 2,08,10,363/- 1 ,89,16,3221-
| Average Rate / Tonne (Rs.) 2857- 2852/-
B.  Furnace Oil: j
i Quantity (K . Ltrs.) 1,513 13%866
i Total Amount (Rs.) 4,06,89,665/- 4.00,79,367/-
= Average Rate /K Ltrs.(Rs.) 26,891/- 21,488/-
#.  Other/Internal Generation NIL INIL
b.  Consumption per MT of production (Standardsifany)

Products (with details) unit - -

Rolled Iron &Steel (in MT) 66994 69,006
: Electricity (in Units) 128.703 137.243
i Furnace Oil (Secondary Fuel) (in Ltrs.) 22.584 27.041

Coal (Steam Coal'B'Grade } (in MT) 0.109 0.086

Excluding Shel! & dust Other (Specify) NIL IL

For and on behaif of the Board of Directprs

Place{: Nagpur J.K.SARDA N.K. Sarda
Date 101.09.2009 {Managing Director) {Jt. Managing Director) |
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? g. Discussion with external auditors regarding nature and scope of audit.
| h Reviewing of Company's financial and risk management policies. :
V. . REMUNERATION COMMITTEE: ;

in view of complying the provisions of the Companies Act, 1956 as regards to payn[:ent of

| remuneration to the Executive Directors of the Company, the Board of Directors |of the
i Company has at their meeting held on 31.07.2006 approved the constitution |
| Remuneration Committes with composition as under:

f the

Conposition : _ :
' ShriH. K. Das Independent Director - Chairman :
' ShriA. K. Mukherjee Independent Director - Member t
| ShriJ. C. Saboo Independent Director - Member '
Terms of Reference: |

i} | Toframe policy as regards to specific remuneration packages for executive Directors. |

i) | Toevaluate services of the executive Directors and decide on remuneration payable to t$em.

i)  Toreview the remuneration packages from time to time. '

iv) ' To ensure that the remuneration being paid to executive Directors are in conformity vlith the
legal provisions. '

No meeting of the committee was held during the year. |

SHARE TRANSFER AND SHAREHOLDERS /INVESTORS GRIEVANCES COMMITITEE :

The Board of the Company has constituted a Shareholders' / Investors’ Grievance Committee
in Compliance with Clause 49 of the Listing Agreement. The Committee inter alia, approves
the various aspects of Transfer / Transmission of Shares, consolidation / split of shareg, issue
of duplicate share certificates and other ailied matters including redressal of InJestors'
complaints. The committee monitors the entire share transfer working, assignedtothe R& T
Agent "Adroit Corporate Services Private Limited™ and recommends measures for joverall
improvement in the quality of investor services. |

A. Composition of the committee, as reconstituted is under: |
Shri. H. K. Das, Shri.J. K. Sarda and Shri. N. K. Sarda \
Except Shri. H. K. Das, who is a Non- Executive Director, the other membersiof the
Shareholders / Investors Grievances committee are Executive Directors. Presently Shfi. H. K.

Das is the Chairman of the Share Transfer and Shareholders / Investors Griejances
Committee and Shri. N.K. Sarda is acting as Compliance Officer of the Company.

8.  Meetings and Attendance: '
Mesetings

Vi

The Company has received no share transfer for registration. Hence no meetind of the
committee was held during the year. l

C.  No.ofcomplaints received from the Shareholders / Investors : Nil
D. No.of Complaints not solved : N.A.
E. No. of pending Share transfer N.A.




VIl. | GENERAL BODYMEETINGS

A

VIil.
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i Details of Annual General Meetings : Location, Date and Time of the Last Three Ahnual

: General Meetings : ;

; For the year ended Date Time Venue
31.03.2008 30.09.2008 10.00A.M. Registered Office of the
31.03.2007 29.09.2007 10.00A.M. Company at Kamptee Road,
31.03.2006 30.09.2006 10.00A.M. Nagpur - 440026

iResolutlon Passed By Postal Ballot :

iNo Special Resolution was put through Postal Ballot last year.
IOTHER DISCLOSURES ; |
Pudng the period under review :

i) there were no materially significant transactions with the related parties viz, promﬂters.
i Directors or the management, their Subsidiaries or relatives confiicting with| the

: Company's interest. i

iii) No penalties or strictures have been fmposed on the Company by the Stock Exchaf{ges,
! SEBlorany statutory authority on any matter related to Capital markets. -
MEANS OF COMMUNICATION :

he financial resuits {statements}in the prescribed proforma on Qua rterly basis are being #ent
o the Stock Exchanges as per norms prescribed by the Listing Agreement.

-Half -Yearly report sent to each household of shareholders. No :
Newspapers in which Quarterly resuits are Not Publishéd
normally published

+. Web site where quarterly results are displayed No .
4. Analysisis a part of Annual Report No :

GENERAL SHAREHOLDERS INFORMATION :

1. Annual General Meeting Wednesday , the 30th September , 2009
at 10 A M atthe Ragistered Office of the
! Company at Kamptee Road , Nagpur

21. Financial Calendar Refer Note 1
i BookClosureDate 29th September, 2009 to
30th September, 2009 !
Dividend Payment Date Not Applicable !
:1 Listing of Shares & other Securities Refer Note 2
: On Stock Exchanges
6l  StockCode (s) Refer Note 2

7i Market Price Data Refer Note 3
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8. Registrar and Transfer Agents Adroit Corporate Services Pvt. Ltd. !
! 19/20, Jaferbhoy Industrial Estate, :
i Makwana Road, Marol Naka, Marol,

! _ Andheri, (E), Mumbai 400059

9| Share Transfer and Investors' Refer Note4
! Grievances Redressal System
1#. Distribution of Shareholding Refer Note § :
11.  Dematerialisation of Shares Dematerialisation: Till date the Company |
i and Liquidity has not gone for dematerialisation ;
! Liquidity through Trading at Four Stock
| Exchanges. _
12.  PlantLocations {(a) Kamptee Road , Nagpur-440026
: (Maharashtra)

| {b) T-1/1 .Hingna Road MIDC.
Nagpur-440016 (M.S.)

13.  Address of Correspondence Registered Office .

Kamptee Road, Nagpur 440026
(Maharashtra)

Note 1! Financial Calendar for the Financial Year 2009-2010 l
Financial Year Ending : 31st March, 2010 I

Un - audited Financial Results for the period of 3 months ended 30th June, 2009:

Lastweek of July , 2008. l
Annual General Meeting : Saturday, Lastweek of September, 2009 at 10AM. :
Un- audited Financia! Results for the period of 3 months ended 30th September, 2009: k

Last week of October, 2009 |

Un- audited Financial Results forthe period of 3 months ended 31st December, 2009: ;
Last week of January, 2010 |

|
Un - audited Financial Results for the period of 3 months ended 31stMarch, 2010: :
Last week of April, 2010.

Note #: Listing Information:

The Company's Equity Shares are Listedon:

{(a) The Stock Exchange, Mumbai (Stock Code No. 513548)
{b) The Stock Exchange, Kolkata (Stock Code No.029292)
(c) The Stock Exchange, Pune {Stock Code No. 13548)

{d) The Stock Exchange, Ahmedabad (Stock Code No. 52710)




Nc;*te 3: MarketPrice Data of Company's Equity Shares :

MONTH PRICE OF TRANSFER
HIGH Low
APRIL- 2008 .
MAY - 2008 i
JUNE - 2008 |
JULY - 2008 ' |
AUG - 2008 ——
SEPT - 2008 i
OCT - 2008 '
NOV - 2008
DEC - 2008
JAN - 2009 '
FEB - 2009
MAR - 2009 !
|

Duang the year, there has been no trading in the Shares of the Company. Hence market pﬁ¢es are
notfiven. .

Not;p 4: Share Transfer and Investor's Grievances Redressal System:

The| Shareholders / Investor Grievances Commitiee approves and monitors the transfér and
trangmission of shares and allied matters. Till date the Company has not gone for Dematerialization
and|the shares are in physical form. As regards to execution of share transfer work the Co pany
avaps services of M/s. Adroit Corporate Services Private Limited, which have got adequate
Infrgstructure to process the share transfers. The share transfers are received and processed
promptly subject to transfer documents valid and compiete in all respects. The said Com ny is
havihg adequate facility to respond and attend investors' grievances atthe earliest. :

Not+ 5: Distribution of Shareholdings :

Sr.No Category No. of Shares Held Percentage of
Sharehoiding -
1. Promoters' holding :
- Indian Promoters 2,99,900 - 7.06
- Foreign Promoters - -
2. Persons acting in concert 28,15,840 66.25
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3. Non-promoters' holding !
- Institutional Investors Nil Nil
, - Mutul Funds & UTI Nil Nil '
- Banks & Financial Institutions Nt Nil '
| - Insurance Companies Nil Nil
|
! i
P4, Others: ,
: - Private Corporate Bodies 3,23,860 7.62
. -Trust 15,000 0.35
- Indian Public 7,95,400 18.72
| -NRI/OCBs Nil Nil
! GRAND TOTAL 42,50,000 100.00

For and on behalf of the Board of Directors

Place jNagpur J.K.SARDA N.K.SARDA
Date : 01.09.2009 { Managing Director ) (Jt. Managing Director)
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CERTIFICATE OF CORPORATE GOVERNANCE

To,
The Shareholders,
SHARDA ISPAT LIMITED !

SHARDA ISPAT LIMITED for the year ended on 31st March, 2009, as stipulated i
clause 49 of the Listing Agreement of the said Company with stock exchanges.

The compliance of conditions of Corporate Governance is the responsibility of th
management. Our examination was limited to a review of the procedures an
implementation thereof, adopted by the Company for ensuring the compliance of th
conditions of Corporate Governance. It is neither an audit nor an expression of opinion
on the financial statements of the Company.

We have examined the compliance of conditions of Corporate Governance bL

In our opinion and to the best of our information and according to the explanations giver
to us, we certify that the Company has complied with the conditions of Corporate
Governance as stipulated in the above mentioned Listing Agreement.

We state that such compliance is neither an assurance as 10 the future viability of thg
Company nor the efficiency or effectiveness with which the Management hag
conducted the affairs of the Company. :

For LOYA BAGRI & CO. |

Chartered Accountants i

(GOPAL DAS BAGRY)
Partner
(M.No. 2933)
Nagpur, Dated the,
1st September, 2009




AUDITOR'S REPORT

To,

The Shareholders,

SHARDA ISPATLTD,,

NAGPUR.

1) | We have audited the attached Balance Sheet of Sharda Ispat Ltd., Nagpur, as at 31st March,
| 2009, the Profitand Loss Account for the year ended on that date annexed thereto and ajso the
' Cash Flow Statement for the year ended on that date read with notes annexed hereto.These
! financial statements are the responsibility of the Company's management. OQur responsipility is

to express an opinion onthese financial statements based on our audit.
2) , We conducted our audit in accordance with auditing standards generally accepted in India

3)

5} |

6),

Those standards require that we plan and perform the audit to obtain reasonable asslrance

| about whether the financial statements are free of materia! misstatement. An audit includes

examining, on a test basis, evidence supporting the amounis and disclosures in the fihancial
statements. An audit also includes assessing the accounting principles used and sighificant
estimates, made by the management, as well as evaluating the overall financial st ement
presentation. We believe thatour audit provides a reasonable basis for our opinion.

As required by the Companies [Auditor's Report] Order, 2003 issued by the
Government of India in terms of sub-section (4A) of section 227 of the Companies Act, 1956 we
enclose in the annexure a statement on the matters specified in paragraphs ‘4’ and ‘g’ of the
said order.

Attention is invited to the following : !

a) Regarding adjustment of settlement with Financial Institution and effect on |Capital
Reserve, Secured Loans from Financial Institutions in Balance Sheet and Liability no
longer payable under settlement with Banker and Financial Institutions (Net) under
"Extra Ordinary ltems" in Profit & Loss Account as the no dues certificate from F|nancial
institution is in process. (Note "11 (i) of Schedule "R") '

b) Regarding transactions covered under section 297 of the Companies Act, 1956 the
previous sanction of Central Government under Section 297 of the Companies Act was
notmade availabie. |

In our opinion, subject to our comments vide Paragraph 4(a) above, the Cash Flow Stitement,
the Profit & Loss Account and the Balance Sheet comply the Accounting Standards referred to
in Sub Section (3C) of Section 211 of the Companies Act, 1956.

Subject to our comments in Paras 4, above, we report that:

() We have obtained all the information and explanations, which to the best of our
knowledge and belief were necessary for the purpose of our audit.

(i) n our opinion, proper books of account as required by law, have been kept by the
company so far as appears from our examination of those books.

(i) The Balance Sheet, Profitand Loss Account and Cash Flow Statement dealt with by this
report are in agreement with the books of account.
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{iv)  On the basis of written representations received from the Directors, as on 31st March,

(v)

Nagpur,

2009 and taken on recerd by the Board of Directors, we report that none of the Diréctors
is disqualified as on 31st March, 2009 from being appointed as a Director in tenTns of
clause (g) of sub-section (1) of Section 274 of the Companies Act, 1956. -

In our opinion and to the best of our information and according to the explanationsgiven

to us, the said accounts read together with the notes thereon, give the infor ation

required by the Companies Act, 1956, in the manner so required and give a true and fair

view in confirmity with the accoy nting principles generally accepted in India - :

(a} inthe case of the Balance Sheet, of the state of affairs of the Company as ai: 3ist
March, 2009. ‘

(b) in the case of the Profit and Loss Account of the profit for the year ended or) that
date. '

{c} inthecaseofthe cash flow statement, of cash flows forthe year ended on that dhte.

For LOYA BAGR! & CO),
Chartered Accountants,

{GOPAL DAS BAGRY))
Partner
{M.No. 2933)

Dated the,

17th Augmst. 2009.
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Registration No. ofthe Company: 11-011830 of 1960
Nomina! Capital: Rs. 5,00,00,000/--
Paid-up Capital: Rs.4,23,79,000/-

To,

The Shareholders
SHARDAISPAT LIMITED
Nagpur{M.S.)

| haviexamined the registers, records, books and papers of SHARDA ISPAT LIMITED { the
Com

/H ynnualReport

SECRETARIAL COMPLIANCE CERTIFICATE

ny) as required to be maintained under the Companies Act, 1956, (the Act) and the fules

made|there under and also the provisions contained in the Memorandum and Articies of Association
of the| Company for the financial year ended 31* March, 2009 (financial year from 01.04.2008 to
31.03|2009). In my opinion and to the best of my information and according to the examinalions
carrieg out by me and explanations furnished to me by the Company and its officers, | certify that in

respept ofthe aforesaid financial year:
1.

IThe Company has kept and maintained all registers as stated in Annexure 'A’ to this certificate
as per provisions of the Act and the rules made there under and all entries therein have peen
| duly recorded.

The Company has duly filed the forms and returns as stated in Annexure 'B' to this certificate,
with the Registrar of Companies along with necessary fees including additional fees in reppect
of delayed filing.

| The Company being a public limited Company, comments are not required

| The Board of Directors duly met 9 (Nine) times respectively on 30.04.2008, 25.05.2008,
02.06.2008, 31.07.2008, 28.08,2008, 27.10.2008, 31.10.2008, 24.11.2008 and 31.01.2009in
| respect of which meetings proper notices were given and the proceedings were pr perly
| recorded and signed in the Minutes Book maintained for the purpose.

@The Company has closed its Register of Members for two days from 29.09.20p8 to
' 30.09.2008 { both days inclusive) during the financial year. However the previous fiotice
| thereof was not advertised in the newspaper.

The annual general meeting for the financial year ended on 31" March, 2008 was heid on
| 30.09.2008 after giving due notice to the members of the Company and the resolution passed
- thereat were duly recorded in the Minutes Book maintained for the purpose.

No extra-ordinary general mestingwas held during the financial year.

| The Company has not advanced any loans fo its Directors or persons or firms or Companies
i referred to under section 285 of the Act.

' The Company has not obtained the previous approval of Central Government in respect of
| contract(s) covered in section 297 ofthe Act..

10. * The Company has made necessary entries in the register maintained under section 301 of the
Act.
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12.
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24,
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As there were no instances falling within the purview of section 314 of the Act, the Company
has not obtained any approvals from the Board of Directors, members or Central Government.

The Company has notissued any duplicate share certificate during the financial year,

|
(i) The Company has not made allotment or approved transfer/ transmission of any secqrities
during the financial year.

(it} The Company was not required to deposit any amount in a separate bank account és no
dividend was declared during the financial year. |

{iif) The Company was not required to post warrants for dividends to any members c‘f the
Company. .

(iv) The Company was not required to transfer any amounts in Investor Education and
Protection Fund as there were no outstanding batances in unpaid dividend account or
application money due for refund or matured deposits or matured debentures and interest
accrued thereon which have remained unclaimed or unpaid for the period of seven years.

(v} The Company has duty complied with the requirements of section 217 of the Act. i

The Board of Directors of the Company is duly constituted and the reappointment of DireA:tors
retiring by rotation has been duly made.

The Company has not appointed any Managing Director / Whoie-time Director / Manager
during the financial year. :

Fhe Company has not appointed any sole-salling agents during the financial year.

| aw Board, Regional Director, Registrar and/or such authorities prescribed under various
provisions of the Act except the previous approval of the Central Government as menti Ined
pnder Clause (9) above, during the financial year.

rhe Company was not required to obtain any approvals of the Central Government, Comﬁany

The directors have disclosed their interest in other firms/companies to the Board of Directors
pursuant to the provisions of the Act and the rules made there under. ’

['he Company has notissued any shares or other securities during the financial year.
[he Company has not bought back any shares during the financial year.

e Y - —

\s there were no outstanding preference shares or debentures, question of redemption dpes
otarise.

here were no transactions necessitating the Company to keep in abeyance the rights to
tvidend, rights shares and bonus shares pending registration of transfer of shares.

he Company has not invited/accepted any deposits except unsecured loans, falling within|the
urview of section 58A and 58 AA of the Act read with Companies {Acceptance of Depo its)
ules, 1975 during the financial yoar.

he Company has not made any borrowings during the financial year.

e Company has made loans or advances or but has not given any guarantees or providled
curities to other bodies corporate and made necessary entries in the Register kept for the
rpose.




26. .
. the Company's registered office from one State to ancther during the year under scrutin

The Company has not altered the provisions of the Memorandum with respect to situ

ion of

27. The Company has not altered the provisions of the Memorandum with respect to objectg of the
Company during the year under scrutiny.
. e ompany has not altered the provisions of the Memorandum with respect to namg of the
28 | The C yh ltered th f thea M d h f
* Company during the year under scrutiny
29. | The Company has not aitered the provisions of the Memorandum with respect to share gapital
- ofthe Company during the year under scrutiny.
30. | The Company has notaltered its Articles of Association during the financial year.
31. | There was ho prosecution initiated against or show cause notice received by the Compahy and
no fines or penalties or any other punishment was imposed on the Company during the
- financial year for offences under the Act.
32. | The Company has not received any money as security from its employees during the financial
| year.
33. . The Company has deposited both employees' and employer's contribution to provident fund
with the prescribed authority. As such, the Company has not constituted any speciﬁc}und /
' Trust for the said purpose and hence, the provisions of section 418 of the Act dre not
applicable.
|
|
|
l
|
|
| VILAS NICHAT
Date : 17.08.2008 Company Secretary
Plage : Nagpur Membership No. ACS- 11840 C.P.No. 4374
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ANNEXURE "A’ TO SECRETARIAL COMPLIANGE GERTIFICATE

Registers as maintained by the Company
1

14

6.
7.
8.

g

Register of Members under section 150 of the Act.
Copies of Annual Return undersection 163 of the Act..

Minutes Book containing minutes of Board Meetings and General Meetings under section
193 of the Act. :

Books of Accounts under section 209 ofthe Act.

Register of contracts / Companies and firms in which directors etc. are interested urﬂder
section 301 of the Act. :

Register of Directors, Managing Directors/Manager/Secretary under section 303 of the Acl.
Register of Directors' Shareholdings under section 307 of the Act.

Register of investments or loans made, guarantee or security provided under section 372A of
theAct. '

Register off charges under section 141 of the Act.

Apart from above, the Company has aiso maintained all the requisite statutory registers, bots.
returns, etc. to be kept or maintained by the Company in terms of various provisions of the Act/Rules.
Neverttjeless, there were no entries/transactions to be recorded therein during the financial year.

VILAS NICHAT
S
Date : 17.08.2009 Company Secretary
Place : Nagpur Membership No. ACS- 11940 C.P. No. 4374
ANNEXURE 'B' TO SECRETARIAL COMPLIANCE CERTIFICATE |
Forms &nd returns as fited by the Company with the Registrar of Companies, Regional Direclor,
Central (Government or other authorities during the Financial Year ending on 31* March, 2009 ith

Registrar of Companies, Maharashtra

Date

ched thereto, approved and adopted at the Annual Generai Meeting held on 30.09.2008

for filing on 29.10.2008 was duly e-filed under section 220 of the Act on 01.01 2009 vide
N P29104445. ’

Farm 23ACA with audited Profit & Loss Account in respect of financiai year ended 31* Maréh,
2008 attached thereto, approved and adopted at the Annual General Meeting held fon
30108.2008 due for filing on 29.10.2008 was duly e-filed under section 220 of the Act lon
01{01.2009 vide SRN P29104445.

Fofm 20B with Annual Return in respect of the Annual General Meeting held on 30.09.20%8,
attached thereto due for filing on 28.11.2008 was duly e-filed under section 159 of the Act bon
21104.2009 vide SRN P32006827..

' VILAS NICHAT
:17.08.2009 Company Secretary

m 23AC with audited Balance Sheet in respect of financial year ended 31* March, 2%08

Place: Nagpur

Membership No. ACS- 11940 C.P. No. 4374 |
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REPORT ON CORPORATE GOVERNANCE

. COMPANY'S PHILOSOPHY ON CODE OF CORPORATE GOVERNANCE:

The Company conducts its business under the governance of the set of principles and beliefs

through its “brain-trust”, the Board. The Board being the “Sparking Chamber” of the Company

plays its crucial role in the conduct of the business of the Company adhering to certain ¢thics

viz., truth, honesty, promptness, accourtability and transparency within the legal frame with
aimto achieve consistentgrowth of the Company maximizing the shareholders’ value.
A) [Code of Conduct For Members of Board:
1) The members of the Board shall exercise their powers in good faith, honestly and jn the
interest of the Company.
!2) Powers vested in the Board members under the articles of association of the Compapy, by
the Company in general meeting or by a Board resolution must be exercised fpr the
| properpurposes and tothe extent permissible. :
i3) The members of the Board should not participate in and vote on any discussion in Board
meetings on any resolution or a matter relating to his own affairs or to the affairs of apother
| Company in which he is a Director or a shareholder or relating to a firm in which he is a
| partner or relating to his proprietary business.
4) Where there is conflict between the Board Members’ own interest and the interestjof the
Company, he must putthe interest of the Company first.
'6) The Board Members mustact honestly and should exercise reasonable skill and diligence
: in the discharge of his duties.
6) The Board Members shall review and monitor the statutory compliance by the Cofnpany
| from time to time.
I 7) The Board members should delegate the works with adequate empowermejt and

TRl AR

necessary accountability. -

8) The members while working for the Company should follow a proper leadership dnd set
' of standards for working.
|9) Themembers of the Board should also ensure from time to time the due implementgtion of
the aforesaid code.

B) | Code of Conduct For Senior Management Personnel:

1)  They should ensure proper mairntenance of books, records, files etc. and suitable slystem,
procedures and practice for the purpose.

2) The officers shall notinvolve themselvesin fraudulent dealing in securities.

3) They should discharge their departmenia! duties and responsibilities with due obsefvation

: of the relevant statutory provisions.
4) They should avoid the Government Officials from making unduefimproper benefits

_ through the Company.

~5) The officers shall not induige themselves in any anti-competitive conduct.

- 8) Theofficers should respect each other and create acongenial atmosphere.

| 7) The officers should extend their full co-operation during investigations of alieged vjolation

of law, ifany.

. 8) The officers shail not misuse the name ofthe Company.

. 9) The officers shall ensure from time to time that their working is within frame workl of the

code of conduct 50 taid down for them.
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I. | JOINT MANAGING DIRECTOR'S CERTIFICATION :

in terms of the provisions of Clause 49 of the Listing Agreement, as amended, the Joint
Managing Director of the Company hereby certifies to the Board that - i
a) They have reviewed financial statements and the cash flow statement for the year ahd that
to the best of their knowledge and belief - :

[)  These statements do not contain any materially untrue statement or omit any mateljiai fact

or contain statements that might be misleading. j

i}~ These statements together present true and fair view of the Company's affairs and are in
compliance with existing accounting standards, applicable laws and regulation. '

b) There are, to the best of their knowledge and beiief, no transactions entered into by the
Company during the year which are fraudutent, illegal or violative of the Company'#s code
of conduct. .

¢) They accept responsibility for establishing and maintaining internal controls for financial
reporting and that they have evaluated the effectiveness of intemnal control systems|of the
Company pertaining financial reporting and they have disclosed to the auditors and the
Audit Committee, deficiencies in the design or operation of such internal controls, {f any,
of which they are aware and the steps they have taken or propose to take to rectifythese
deficiencies.

d) They haveindicated to the auditors and the Audit Committee:

i) significant changes in internal control overfinancial reporting during the year.

i} significant changes in accounting policies during the year and that the same 'have
been disclosed inthe notes tothe financiai statements., and

iif) instances of significant fraud of which they have become aware and the
involvement therein , if any, of the management or an employee having a significant
role inthe Company's internal control system overfinanciai reporting.

i1, OARD OF DIRECTORS :
A omposition:
he Board of Directors of the Company is comprised of total 6 (six) Nos. Directors out of which
{Three) Nos. Directors are Nen-executive and Independent. The Chairman of the Boa isa

xecutive Director. The presence of 3 Nos. independent Directors an the Board as stated bove
in conformity with the provisions of Corporate Governance.

Sr.No. Name ofthe Directors Designation

01, Shri. J.K. Sarda Managing Director

02, Shri. N.K. Sarda Jt. Managing Director

03. Shri. Ghanshyam Sarda Whole Time Director

04. Shri.H.K.Das Non - Executive & Independent Director
05. Shri. A. K. Mukherjee Non - Executive & Independent Director
06. Shri. J.C. Saboo Non - Executive & Independent Director

B. Meetings & Attendance :
9(Nine ) Meetings of Board of Directors were held during the financial yaar ended 31st March,
2009. These were held on :-

01.  30.04.2008 06. 27.10.2008
02. 25.05.2008 ~07. 31.10.2008
3. 02.06.2008 08. 24.11.2008
:

31.07.2008 09. 31.01.2009
28.08.2008
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Attenhdance :
Sr.No. Name of the Directors Attendance atthe Attendance at the
Board Meeting LastAGM
01. Shri. J.K. Sarda g Yes
02, Shri. N.K. Sarda 9 Yes
03. Shri. Ghanshyam Sarda 9 Yes
04. Shri.H. K. Das 9 Yes
05. Shri. A. K. Mukherjee 9 Yes
086. Shri. J.C. Saboo 6 Yes
C. - Membership or Chairmanship of other BOD' s or Board Committees:
| Sr. No. Name ofthe Directors No. of outside Chairman/ Membet
Directorship(s} of other BOD/Board
Held Committee
01. Shri. J.K. Sarda NIL NIL
02. Shri. N.K. Sarda 2 NIL
|| 03 Shri. Ghanshyam Sarda NIL NIL
D4. Shri. H. K. Das 1 NIL
05, Shri. A. K. Mukherjee NiL NIL
06. Shri. J.C. Saboo 1 NiL

D.. Remuneration of Directors :
The details of remuneration of the directors of the company is given below:

| | Sr.No. Name of the Directors Salary including Services Notice
Perquisites Contract . Period
| (Refer Note 1)
01. Shri. J.K. Sarda Rs. 9,00,000/- 5Years 12 Months
(Till 31.03.2012)
02. Shri. N.K. Sarda Rs. 9,00,000/- 5 Years 12 Months
' (Till 31.03.2012)
! 03.  Shri. Ghanshyam Sarda Rs. 9,00,000/- 5 Years 12 Months
! (Till 31.03.2012)
i 04.  Shri.H.K Das NIL NIL NIL
i 05. Shri. A. K. Mukherjee _ NIL NIL NIL
| 06. Shri. J.C. Saboo NIL NiL NIL

Npte 1:
1 F:ddition to salary including Perquisites payable to Shri. J.K Sarda, Shri. N.K. Sarda End Shri.
ahanshyam Sarda, the agresment provides for housing, medical expenses, leave travel cohcession,

club fees, personal accident insurance, contribution to provident fund and superannuation fund, car
perquisite etc.
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Looking to the financial position of the company, no sitting fees was paid to any director for att$ndfng

Boa
E.

v

d meeting /Commiittee meeting. |

New Appointments and re- appointments:

Shri. J.C. Saboo and Shri, H.K. Das are liable to retire by rotation and being sligibte| offer
themselves for reappointment at the ensuing Annual General Meeting.

AUDIT COMMITTEE :
Your Company has an Audit Committee at the Board level with the powers and the role that are
in accordance with Clause 49 1 {C)and (D) of the Listing Agreement. The Committee acts as a
fink between the management, the statutory auditors and internal auditors and the Board of
Directors and oversees the financiat reporting process. Presently, the compaosition of the Audit
Committee which was originally constituted on 11th October, 2002 is as under

Composition :

{1)Shri. A.K Mukherjee (2)ShriH. K. Das {3) Shri. J.C. Saboo ;

Allthe members of the Audit Committee are Non- Executive & independent directors. ShrﬂA. K.
Mukherjee having financial and accounting knowledge is the Chairman ofthe Committee. !

Meeting and Attendance : ;
During the year under review, Four (4) meeting (s) were held on 30.04.2008, 30.0?’.21008,

31.10.2008, 31.01.2009.

Sr. No. Name of the members (Directors) Attendance
01. Shri. A.K. Mukherjee . 4
02, Shri. H. K. Das 4
03. Shri. J.C. Saboo 4

Powers & Functions :

The terms of reference stiputated by the Board to Audit Committee are, as contained in Cla{use
49 ofthe Listing Agreement and Section 2924 ofthe Companies Act, 1 956, as follows : :
3. Oversight of the Company's financial feporting process and the disclosure of its finaricial
information. '
|
H. Recommending the appointment and removal of the external audttors, fixation of apdit
fee and also approval for payment for any other services .

cl Reviewing with management the quarterly, half yearly and annual financial staterrlent

before submission to the Board Focusing Primary on (i} any changes in accoun ing

policies and practices, (i) major accounting entries based on the exercise of judgment
by management , (iif) qualification in draft audit report | (iv) significant adjustments
arising out of audit |, {v) the going concern concept , (vi) compliance with accounting
standard (vii) Compliance with Stock Exchange and legal requirements concerning
financial statements and (viil) any related party transactions i-e. fransactions hay ng
conflict with the interest of the company atlarge. T

d. Reviewing with management, external and internal auditors, the adequacy And
compliance of internal control system.

€. Reviewingthe adequacy of internal audit functions. |
f, Discussion with internat auditors any significant finding and follow up there on. i
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tDULE 'E'

404,613 - . 484,613 . - . - 484,613 184,613

1,405,831 - - 1,605,831 - - - 1,605,831) 1,505,831

40,186,744 - 40,186,7441 17,509 560 <] 1,49.407) 18,758.967) 140,777 12577184

260,623,769 415910 -1 764,783,560 180,431,155 -1 8,012,772| 188,443927) 76,339,633 80230,932

1,04% 62 - 6,188 1,042,674 875,910 356 15,168 890,722 152,152 173,152

2375000 495,601 - 270,602 991,832 | 112,622 1104454 1,666,148 1244451

555,063 -1 498,325 55,738 267, 779| 240,726 26,048 53,901 1837 287 284

2.58546%1 20377 . TH16846) 1,832,817 -1 17865 2,050,687  Tab,164 752652

ol [ | 0936555 6 T69] 04513 | 313747008 F00909053 741,082 | 0.64882| 211,007,653 107,445,155 1071458 495
Previows Yeur 305,824,239 35800137 39,600 | 309,363,552 152,600,355 - 9,307.698] 201,909,053 101,565,4991113222,554

Note { (1) Land {Lease Hold) has not been regisiered in favour of company as the possesion taken under settlemgnt vide
memgrandum of understanding.
{2) Cost of Buiding Include ownership Flats & Shops in proposed Society Rs. 12,80,000/- which includes Rs. 1B.000/-
towar(ls Share Money.

MARCH - 2009 MARCH - 008

SCHEDULE ‘F' (Rs.) (Rs.)
" CURRENT ASSETS, LOANS & ADVANCES :
| A) CURRENTASSETS

i iy Stocks:
| (As taken, valued & certified by Management)
' Manufactured Goods 101,928,410 93,215,205
| Raw Material 50,647,283 108,407,237
| Stores & Fuel 6,123,534 13,392,296
‘ 158,669,227 215,015,738
iy  Sundry Debtors :
' (Unsecured but considered good)
Exceeding Six Months 8,233,417 4,493,536
Others 84,286,011 138,938,995
92,519,428 143,438,531
iy Cash & Bank Balances :
Cash-in-hand 438,950 186,444
Balance with Scheduled Banks
on current Accounis 11,205,773 3,258,331
ﬁ Fixed Deposits with Scheduled Banks 400,000 4,883,343
12,044,723 8,3p8,119
Total 263,233,378 366,782,388
Nofes 1) Out of above, suits have been filed
against debtors (Exceeding six months) 3,139,326 3,139,326
2} Fixed deposit with scheduled bank
submitted with court for above cases in (1) 400,000 4p0,000
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MARCH -2009  MARCH -|2008
(Rs.) (Rs.)
SCHEDULE ‘G’
B) |LOANS & ADVANCES :
{Unsecured but considered good) |
{Advances Recoverable in Cash or in Kind or for |
value to be received or Pending adjustments)
Other Advances 46,774,920 145,354,219
Deposits 22,958,072 29,339,422
69,732,992 174,734,641
SCHEDULE 'H" |
CURRENT LIABILITIES & PROVISIONS : I
A)  Current Liabilities : '
Sundry Craditors 100,670,364 164,903,334
Other Liabilities 44,257,280 258,969(796
144,927,644 423,873/130
B)  Provisions : :
For Gratuity 5,255,929 5.558,031
For leave Encashment 442,987 482,i738
For Fringe Benefit Tax 117,000 128,000
5,815,916 6,168,769
Total (A + B) 150,743,560 430,041,899
Note :
Sundry Creditors includes amount due to Micro, NIL

Smaill & Medium Enterprises (Refer Note 14" of
Scheduie 'R")

NIL




1. 2. §annual|Repors

| MARCH - 2009 MARCH - 008

| {Rs.) (Rs.)
SCHEDULE T

| SALES & SERVICE CHARGES

) Sales :

i a) lron & Steel

: Manufactured Goods 1,004,177,776 1,007,206.291

i Raw material {Unusable) 4,901,265 23.514.771

i b) Misc. Stores & Cthers 314,437 50,790

(i} 1,009,393,478 1,030,771,852

i) Service Charges : _
Conversion Charges (Gross) - 117,881,083 108,200,065
(TDS Rs. 12,70,128/-, PY. Rs. 5,82,892/-)

(i) 117,881,083 108,200,065
(i + i} 1,427,274,561 1,138,971,817
SCHEDULE'J
OTHER INCOME :
Interest Received {Gross) 542,782 9(?6.726
' (TDS Rs. 9,53.697/-, P.Y. Rs. 91,874/-)
. Rent received 34,200 37,749
: Insurance Claim Received 363,907 109,377
i Sales Tax Adjustments 556,686 -
I Liabilities no jonger payabie 192,584 -
| {Other than Extra Ordinary ltems)
| Others —_ 1,043,097
| 1,690,159 2,086,949
SC_L-IEDULE K
| CLOSING STOCK :
' Manufactured Goods 104,928,410 93,416,205
101,928,410 93,216,205
SGHEDULE 'L’
OPENING STOCK :
| Manufactured Goods 93,216,205 56,004,525

93,216,205 56,994,525
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MARCH 2008  MARCH - 9008
{Rs.) Rs.)

SCHEDULE '™

RAW MATERIAL CONSUMED :
(Including for Re-sales)

Opening Stock 108,407,237 43,698]113

Add : Purchases & Expenses 669,391,363 793,927)917

Transfer from other accounts 19,163,874 14.322,!460

796,962,474 851,048,490

Less : Closing Stock 50,617,283 108,407,237

Consumed 746,345,191 ¥43.541,253
SCHEDULE 'N'

ANUFACTURING EXPENSES :

20,261,781 18,490,993
103,333,160 108,056,489
8,921,100 6,071,122
14,692 397 \ 11,108,189
2,200,220 1,325,138
16,892,618 12,433,306
Cpnversion Charges paid to others - 406,980
Factory Insurance 250,549 268,839
Other Expenses 1,443,045 1,628,485
Lease Rent Paid - 302,705
Excise duty on finished goods stock (Net) (6,642,220} - 5,224 510
144,460,032 152,883,848
SCHEDULE ‘¢

SALARIES, WAGES & BENEFITS TO EMPLOYEES' :
Sdlary, Wages, Bonus and Allowances 16,208,593 15,840.03!1
Cantribution to P.F. and Other Funds 661,205 613,27h
Warkmen and Staff Weifare Expenses 1,113,737 923,63p

17,983,535 17,376,931
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MARCH - 2009 MARCH - 2008
j {Rs.) Rs.)
SCHADULE P
| OPERATING EXPENSES :
| Sales Tax . 213,447
| Excise duty other than coliected 494,999 618,098
| Rates and Taxes 123,431 120,204
' Service Tax 438,778 511,953
" Rent 62,000 171,518
| Commission on Sales 108,873 1?!F,240
| Charities and Donations - 5.000
i Outward Transportation & Others 12,984,765 15,909,702
| Bank Commission & Other Charges 59,685 16},864
Miscellaneous & Administrative Expenses 5,536,055 5.41p.476
~ Loss on Sale of Assets 79,432 -
" Provision for Sales Tax Deferral 1,315,739 97pD,281
. E.G. Outside Handling Charges 561,004 390,909
| Payment to Auditors ;
% Audit Fees 60,000 80,562
| Tax Audit Fees 144,872 73,090
i Other Taxation Services 99,750 86,467
| 304,722 210,119
22,069,483 24 876,811
sc*eouuz Q
INTEREST EXPENSES :
On Term Loans - 1,031
Others 9,523,404 64,4p8,765
9,523,404 64,439,796
|
|
I L.
|
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ting Policies, Contingent Liabilities and Notes forming part of the Accounts. |
GNIFICANT ACCOUNTING POLICIES - l
neral :
These accounts are prepared on historical cost basis and on the accounting principlgs of
the going concern.

Accounting Policies not specifically referred to otherwise, are consistent andl in
consonance with generally accepted accounting principles.

The Method of Accounting :
The company maintains its accounts on accrual basis, unless otherwise stated.

Fiked Assets ;

Fiked Assets are stated at cost less depreciation except part of Plant & Machinery whid1 Is
stated at revaiuation price less depreciation. Interest on borrowings usad during the periof of
nstruction is added to the cost of Fixed Assets. Cost includes purchase price, freight cbst,
ingtallation cost and finance cost.

Dgpreciation :

preciation has been provided on stra ight line basis as under :-

a.| Till31stMarch 1993
I} On the fixed assels acquired upto 7.4.87 (Ramnavami 1987 ) at the rates
corresponding to the rates applicable under Income Tax Rules in the force at the time
of acquisition / purchase / installation of assets pursuant to the Circular No. 1/86 dated

21.5.1986 issued by the Department of Company Affairs in accordance with the
provisions of Section 205(2) (b) of the Companies Act, 1956.

i) Onthe fixed assets acquired after 7.4.87, at the rates as prescribed in Schedule XIV
ofthe Companies Act, 1956. :

b. | After 31stMarch, 1993 :

On ali the fixed assets at the new rates as amended by the Notification No. GSR ?Safe)

dated 16.12.1993 read with Circular No. 14 dated 20.12.1993 issued by the Department of

Company Affairs.

¢. | For addition / deletion / sales, depreciation has been charged at the applicable rates pn
pro-rata basis.
Inventory Valuation :

Raw Material, Stores and Spares are valued at cost. iron Goods and Manufactured Goods dre
valyed at lower of costand net realisable value.

Sale¢s Tax/Service Tax :

Liatjility of Sales Tax/Service Tax has been taken as per returns including Fresh / Reviséd
Subyitted. The demands, if any, on completion of assessment/Vat Audits, are accounted for on
accfual basis.




7.

R
10.

HL.
1.

&

B yATnuallRep

$ales :
$ales are inclusive of Excise Duty and net of Sales Tax and Discounts.

Ij’\tm and Inter Unit Transfers:
Ihtra and Inter Unit transfers of goods for Sale and Captive consumption being raw materigl and
bthers are shown as contra items in the Profit & Loss Account to reflect the true economic|value
bf the Unit. Any unrealized profit on unsold stock is ignored while valuing inventories. The
hecounting treatment has noimpactonthe Profit of the Company.

etirement Benefits etc:
] The Company makes regular contribution 1o Provident Fund and charge it to the Profit &
LossAccount,

|
b] The liabilities of Gratuity and unavailed Leave are estimated at the year end and have been
| chargedtothe Profit&Loss Account.

CONTINGENT LIABILITIES:
iContingent liabilities not provided for are in respect of:

March2008  March2008

i) Letters of Bank guarantee 3,85,600 3.85,60
iy  Claims notacknowledged as debts by
the Company on account of :

T

a) LabourCases 13,76,374 13,48,89
| b) InterestonunpaidLease Rent 733,185 733,18p
| ¢) Variousclaims made by customers 1,165 1,16p
| d) GramPanchayat Tax 659,380 551,20p
| e) WaterCharges 21,98,076 -
- i)  SalesTax matters under appealfor

which the Company denies liability. 19,74,376 19,40,861
| iv)  Excise Duty matters under appeal
i forwhich the Company denies liability. 42,95,302 35,60,436
| NOTES TO THE ACCOUNTS:
. ONE TIME SETTLEMENT WITH FINANCIAL INSTITUTIONS AND BANKER

industrial Development Bank Of india

The Management has made one time settiement with IDBI Bank Lid. by making payment in
instaliments. The total amount which was payabie to aforesaid financial institution as per books
was Rs. 1204 Lacs which includes Rs. 801 Lacs towards principa! and balance Rs. 404 | acs for
_ interest. The principal account is settled by payment of Rs. 525 Lacs. Therefore, the waiver of
| loan of Rs. 276 Lacs has been credited to Capital Reserve Account and Rs. 404 Lacs hias been
| credited to profit & loss account as “Extra Ordinary ltems”, for which provision had been made in
|

|

the accounts. The no dues certificate from the financial institution is in process.




iii)

12.

13.

14.

15.

16.

dustrial Finance Corporation of India Ltd. |
he Management has made one time settiement with IFCI Ltd. by making paymant in
installments. The total amount which was payable to aforesaid financial institution as per books

as Rs. 135 Lacs which includes Rs. 88 Lacs towards principal and balance Rs. 47 La;: for

interest. The principal account is seitled by payment of Rs. 88 Lacs. Therefore, the waiver of
$. 47 Lacs has been credited to profit & loss account as "Extra Ordinary items”, for
rovision had been made in the accounts. |

|
tate Bank of india

& Management has made one time settlernent with SBI by making payment in installm nts.
e total amount which was payable to aforesaid financial institution as per books was Rs. 024
Lpcs which includes Rs. 1203 lLacs towards principal and balance Rs. 1821 Lacs for'int?est.

hich

e principal account is settied by payment of Rs. 900 Lacs. Therefore, the waiver of loan OfRs.
3p3 Lacs has been credited to Capital Reserve Account and Rs. 1786 Lacs (Net) has teen
¢ledited to profit & loss account as “Extra Crdinary tems”, for which provision had been made in
accounts, |

Secured Loans : |

The Company has agreed to purchase 4.98 acres of Land on terms and conditions that the
principal amount shall be paid along with 11% interest perannum. Out of the above land agreed
to pe purchased, 2.48 acres of Land has yet to be registered in the name of the Company {for
value of Rs. 1,86,750/-), The value of the land shall be adjusted in the fixed assets at the time of
execution of sale-deed. Company has advanced to the Seller an amount of Rs, 1,49,400/ till
31%tMarch, 2009 butno provision forinterest has been made. :

Migro, Small & Medium Enterprise Development Act, 2006 & hence disclosures, if any relating to
ampunts unpaid as at the year end together with interest paid or payable as required under

The Company has not receiveq any intimation from suppliers regarding their status under {e

said act have not been given,

The company is entitied to defer its liability to pay Sales Tax {including a portion of Purchase zj)
for & period of 10 years and is liable to pay the same in five annual aqual installments thereafler
in rgspect of its one unit at Kamptee Road. The liability under the Package Scheme of Incenti\We.
as on 31st March, 2009 is Rs. 12,447,153/- (previous year Rs. 12,447,153/ which |is
proyided for on the basis of its net present value of Rs. 86,24,321/- (previous ye}:—:r
Rs.73,08,582/-). :

mpany had incurred substantiai losses since past few years and had registered as a Si¢k
Industriai C 5)
il
n




l ANNEXURE TO AUDITORS'S REPORT OF SHARDA ISPAT LTD.

(Re rred to in Paragraph 3 of our Report of Even date on the Accounts as at 31st March, 2009.)
i) (a) The company has maintained proper records showing full particulars including

ii)

ii)

v)

vi)

quantitative details and situation of fixed assets except for additions of the current yeas.
(b) All the Assets have not been physically verified by the management during the yeal but
there is a regular programme of verification which in our opinion is reasonable having
[ regard to the size of the company and nature of its assets. No material discrepancies have
| beennoticed on such verification, as reported to us.
(€) In our opinion and according to the information and explanations given to us, substantial
| partof fixed assets has not been disposed off by the company during the year.
() As explained to us, inventory has been physically verified during the year by the
| management at reasonabie intervals.
(P) fn our opinion and according to the information and explanations given to us, the
procedures of the physical verification of inventories followed by the managemertt are
| reasonabie and adequate in relation to the size of the Company and nature of its business.
(]c) In our opinion and according ta the information and explanations given to us, the Company
has maintained proper records of inventories and no material discrepancies were naticed
i on physical verification. _
qa) The Company has not granted any loans, secured or unsecured to companies, firps or
| other parties covered in the register under section 301 of the Act. The provisions of (#i} (b)
& (d) of paragraph 4 of the order are not applicable to the company.
by The Company has taken unsecured loans from Companies, Firms or other parties
covered in the register maintained u/ 8. 301 of The Companies Act, 1956. The amount of
Rs.98.74 Lacs from one party has been taken.
[c) The rate of interest and other terms and conditions of such unsecured loans taken By the
company are, in our opinion, prima facie not prejudicial to the interest of the Compan.
([d) Thereis no stipulation for repayment of principal loans taken andinterestthereon.
n our opinion, and according to the information and explanations given to us, therp are
ladequate internal control procedures commensurate with the size of the company and the
inature of its business for the purchases of inventory, fixed assets and for the sale of goods and
services. Further, on the basis of our examination of the books and records of the comparly and
laccording to the information and explanations given to us, we have neither come acrogs nor
nave been informed of any continuing failure to correct major weaknesses in the afofesaid
internal contro! procedures. '
(a) According to the information and explanations given to us, we are of the opinion that the
- transactions that need to be entered in the register maintained under section 301 jof the
Companies Act, 1956 have been so entered.
I(6)  In ouropinion and according to the info rmation and explanations given to us and as gerthe
! records of the company, there is no transactions made in pursuance of contracts or
. arrangements entered in the register in pursuance of section 301 of the Companigs Act,
| 1956 and exceeding the value of Rs. 5 lacs in respect of any party during the year.
In our opinion, and according to the information and explanations given to us, the company has
‘ not accepted any deposits from the public to which the directives issued by Reserve Bank of
| india and the provisions of sections 58-A, 58-AA or any other relevant provisions jof the
| Companies Act, 1956 and rules made thereunder are applicable.
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vii} | In our opinion, the company has an internal audit system commensurate with its size ang ‘nature

of its business. '

viii) | The maintenance of cost records has not been prescribed by the Central GovernmenJ under

section 209 (1)(d) of the Companies Act, 1 956, for the products of the company.

iX) ({a) According to the information and explanations given to us and records of the ca pany
examined by us, in our opinion, the company is regular in depositing with the appropriate
authorities undisputed statutory dues including Provident Fund, Investor Education and
Protection Fund, Employees' State Insurance, Income Tax, Sales Tax, Wealt Tax,
Customs Duty, Excise Duty, Cess and any other statutory dues applicable to it. Acc rding
to the information and expianations given to us, there were no undisputed amounts
payable in respect of Provident Fund, Investor Education and Protection [Fund,
Employees' State Insurance, Income Tax, Sales Tax, Weaith Tax, Custom duty, Excise
duty and any other statutory dues which remained outstanding as at 31st March, 2009 for
a petiod of more than six months from the date they became payable. :

(b} According to the information and explanations given to us and the records of the co: pany
examined by us, the particulars of Sales Tax and Excise duty as at 31st March, 2009, that
have not been deposited on account of a dispute pending are as under ; :

Sr. | | Name of Statute Nature of Dues Amount | Forumwhere Dispute
No. (Rs.) | ispending
1. Central Excise Act Excise Duty 12,67,012 | High Court, Delhi
2. Central Excise Act Excise Duty 10,55,280 | High Court, Delhi
3. Central Excise Act Excise Duty 80,000 Customs, Excise and
Service Tax Appellate
: Tribunal WZB, Mumbai
4, Central Excise Act Penalty 6,29,933 | Custom,Excise, Servicet‘)rﬁx
Appellate Tribunal, Mumbai.
5. Central Excise Act Excise Duty 1,74,990 | CEGAT, Mumbai
& Penalties (Appsals), Nagpur
6. Central Excise Act Excise Duty 2,80,200 | Customs, Excise and
& Penalty Service Tax Appellate
Tribunal WZB, Mumbai
7. Central Excise Act Excise Duty 1,87.954 | Customs, Excise and Service
Tax Appellate Tribunal WZB,
4{» Mumbai
8. Bombay Sales Tax Act | SalesTax, interest | 1 3,08,650 | Dy.Commissioner of Sales
and Penalty Tax (Appeals), Nagpur
9. Central Sales TaxAct | Sales Tax, Interest 2,37,211 Dy. Commissioner of Sales
and Penalty Tax (Appeals), Nagpur
10. {1 Bombay Sales Tax Act | Sales Tax 28,515 | Joint Commissioner of Sales
Tax (Appeals), Nagpur T
X}  There is no accumulated iosses of the company at the end of the financial year. The com any

$ notincurred cash losses during the current financial year and in the immediately precading
financial year. ;
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Nagpur, Dated the,
17th August, 2009.

In our opinion, and according to the information and explanations given to us, the comp

ny has

not defaulted in the repayments of dues to bank or Financial Institutions as the dues of all the

Financial Institutions and Banker are settled during the year.

shares, debentures and other securities.

The provisions of any special statute applicable to chit fund/nidhi/mutual benefit fund
are not applicable to the company.

The company has not granted any loans or advances on the basis of security by way of pIdge of

ociety

According 10 the information and expianations given to us, the company is not dealing in or

trading in shares, secu rities, debentures and other investments.

According to the information and explanations given to us, the company has not gi
guarantee for loans taken by others from Banks or Financial Institutions.

As per records examined by us, the company has not received any term loan during the

n any

ar.

According to the information and explanation given to us, and the records of the company

examined by us and on an overall basis, we report that short term fund have not been
long term investment during the year.

The company has not made any preferential allotment of shares during the year.
The company has notissued any debentures during the year.
The company has not raised any money by public issue during the year.

sed for

According to information and explanations given to us, no fraud on or by the comp
noticed or reported during the year.

ny was

For LOYA BAGRI & CO.

Chartered Accountant

(GOPAL DAS BAGR
Partner
{M. No. 2933)

| L
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BALANCE SHEET AS AT 31ST MARCH 2009 .
| SCHEDULE MARCH - 2009  MARCH - 2008
(Rs.) (Rs.}
SOURCES OF FUNDS '
§HARE HOLDERS' FUNDS
Share Capital ‘A’ 42,379,000 42,379,000
Reserve & Surplus _ B 107,551,171 33,611,070
149,930,171 75,990,070
LDAN FUNDS
Secured Loans c' - 255,994,580
Unsecured Loans D 137,023,332 165,118,619
137,023,332 421,113,209
Total 286,953,503 497,103,279
APPLICATION OF FUNDS ' i
FIXED ASSETS
Gross Block 'E 313,747,807 309,365,582
Less : Depreciation 211,302,653 201,909,053
Net Biock 102,445,154 107,456,490
Add : Capital Work in Progress 2,285,541 -
104,730,695 107,456,499
CYRRENT ASSETS, LOANS AND ADVANCES 5
Current Assets . = 263,233,378 366,782,388
Loans & Advances ‘G 69,732,992 174.738,641
332,966,369 541,521,03
Less : Current Liabilities & Provisions 'H 150,743,560 430,041,898
182,222,809 111,479,131
PROFIT & LOSS ACCOUNT - 278,167,649
Total 286,953,503 497,103,279
Accounting Policies, Contingent liabilities ‘R
& Notes tq the Accounts
Schedule A to 'H' and Schedule 'R’ referred to
above form an integral Part of the Balance sheet
As per our report of even date.
For LOYA BAGRI & CO. {J.K. SARDA}

Chartered Accountants

(GOPAL DAS BAGRI)
Nagpur, Dited the Partner

17th Auguslt, 2009 M. No. 2933

Mananging Director

{N.K. SARDA)
Jt. Mananging Director
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! PROFIT & LOSS ACCOUNT FOR THE YEAR ENDED 31ST MARCH 2009
"SCHEDULE MARCH - 2009 MARCH ;+ 2008
| (Rs.) {Rs.)
INCOME
Sales & Service Charges W 1,127,274,561 1,138,971,917
Less : Excise Duty 115,480,003 141,381,235
1,011,794,558 997,590,682
| Other Income A 1,690,158 2,006,949
| Closing Stock K 101,928,410 93.2116.205
Total 1,115,413,127 1,092,903,835
EXPENDITURE
| Opening Stock L 93,218,205
' Purchases 829,064
Raw Materia! Consumed '™ 746,345,189
intra Transfer of Goods 1,247 937
| Manufacturing Expenses "N 144,460,032
' Salaries, Wages & Benefits to Employeas' Q' 17,983,535
| Operating Expenses P 22,069.483
i Interest Expenses Q 9,523,404
‘ Depreciation 9,634,683
Total 1,045,309,533
Profit bafore Extra Ordinary items 70,103,594 22.L20.81 3
|  Add : Extra ordinary ltems
! Liability no longer payable under 223,695,225 -
' Settlement with Banker & Financial
institutions {Net)
Profit after Extra Ordinary ltems 293,798,819 22,820,813
Add : Prior year adjustments (Net) 469,100 {7.500)
| Profit before taxation 294 267,919 22B13,313
Add ; Taxation Provision '
‘ Fringe Benefit Tax _
Current Year 117,000 128,000
| Earlier years 5,050 (1.830)
. Profit After Taxation 294,145,869 22)687,143
. Add : Balance of Loss brought forward (278,167,849} {(300,854.792)
| Profiti(Loss) Carried to Balance Sheet 15,978,220 __ (278,167,649)
Earnings per Share before Extra Ordinary ltems 16.58 5.34
| Eamings per Share after Extra Ordinary items 69.21 5.34
nting Policies, Contingent liabilities
Notes to the Accounts. 'R
hedules 'I' to 'R’ referred to above form an
integral part of the Profit & Loss Account.
s per our report of even date. For LOYA BAGRI & CO.  (J.K.SAADA)

I\tagpur, Dated the
1[7th August, 2009

L

Chartered Accountants

(GOPAL DAS BAGRI)
Partner
M. No. 2933
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|
SCHEDULES FORMING PART OF THE AGCOUNT FOR THE YEAR ENDED
31ST MARCH 2009 :
MARCH -2009  MARCH - 2008
(Rs.} (Rs.}
SCHEQULE 'A' |
SHARE CAPITAL : i
|
Authorised : -
50.00,000 Equity Shares of Rs. 10/- each 50,000,000 50,000,000
Issued :
42,50,000 Equity Shares of Rs. 10/- each
{Previous Year 42,50,000 Equity Shares) 42,500,000 42,500,000
Subscribed and paid up :
42,50,000 Equity Shares of Rs. 10/- each :
Fully paid up 42,500,000 42,500,000
Less : Unpaid allotment Money other f
than Directors 121,000 121,00
42,379,000 42,379,000
T
NOTE : (Out of above 7,50,000 equity shares were :
issued as bonus shares by way of i
capitalisation of general reserve) 7,500,000 ?.500.0(10
SCHEDULE 'B' '
RESER\{ES & SURPLUS :
A)|  Revaluation Reserve
{Created by revaluation of Plant & Machinery) :
As per last Balance Sheet 332,070 332,07p
{A) 332,070 332,07D
B) Capital Reserve
As per last Balance Sheet 5,900,000 5,900,000
Add : During the year (See Note 11 of Schedule 'R 57,961,882 -
(8) 63,361,882 5,900,000
C}| Securities Premium Account
As per last Balance Sheet 27,500,000 27,500,000
Less : Share Premium money unpaid. 121,000 121,00(
{C) 27,379,000 27.379.00(
D) | Sumplus
As per Profit & Loss Account 15,978,220
(D) 15,978,220
Total (A to D) 107,551,171 33,611,070




* .
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MARCH - 2009 MARCH - 2p08
(Rs.) (Rs.)
SCHEPDULE 'C’
SECUFED LOANS :
(n From Bank
a)  Working Capital Loan
(Secured against hypothecation of Finished Goods,
Raw Materials, Book Debts & Advances 1o Suppliers
& First Charge by way of Equitable Morigage of
Kamptee Road Properties and Second Charge by
way of Joint Mortgage of Hingna Road Properties) - 121,994,411
- 121,994,411
() | From Financial Institutions
a) Under Equipment Finance Scheme
(Secured under loan agreement by an exclusive
first charge by way of hypothecation of all
movable machineries, machinery spares
tools and accessories acquired out of the
proceeds of the loan and First Charge by way
of Joint Mortgage of Hingna Road Properties) - 35,05Y,865
| Interest accrued and due - 12,06p,285
- 47,12B,150
b) Other
(Sevured under common loan agreement by way of
hypothecation of ali Machineries, Machinery Parts.
Spares, Tools, Other Movable and Accessories
acquired out of the proceeds of the Loan and First
Charge by way of Joint Mortgage of Hingna Road
Properties) - 60,769,505
Interest accrued and due “ 26,107,524
) . 86.817.029
(a+Db) - 134,090,179
Total (1 + 1) . 255,904,590
Noﬁe :
| Amount due of loans on closing day 95,8p7,370
|
|
|
T !
|l I
| ‘ |
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MARCH -2008  MARCH * 2008
(Rs.) | (Rs.)
|
SCHEDULE '»’ |
UNSECURED LOANS AND ADVANCES : !
A) | From SICOM :
i) Special Capital Incentives 5,000,000 5,000,000
i} Sales Tax Deferral .
Sales Tax deferral under package scheme
of Incentive 1988, of Govt. of Maharashtra ;
{Refer. Note no 15 of Schedule '‘R" 8,624.321 7,308,582
(A) 13,624,321 12,308,582
B) Interest Free Loan !
From Corporate Sector 8,567,541 46,942,026
IFrom Others 9,100,603 24,740[253
From Join Managing Director 6,131,804 -
(B) 23,799,948 71,682,280
C) nterest bearing Loan :
From Corporate Sector 99,599,063 81 ,127,?57
{C) 99,599,063 81,127,757
Total (A+B+C) 137,023,332 165,118,618
Note : | Special Capital Incentives raceived in

2007 amounting to Rs. 50,00,000/-
as grant under package scheme of
Incentives, 1988.




17.

18.

19.

20.
21,

The accounts have been prepared on going concern basis as the Company is taking ali
measures practicable in the circumstances and efforts are on towards continuity of the company
and revival of its operations. Further, the company is carrying on manufacturing activitie at all
the units.

Segment Reporting :
The financial results relate to mainly "lron & Steel Products” segment, in accordancge with
Accounting Standard - 17 "Segment Reporting".

Deferred Tax:
In accordance with Accounting Standard - 22 "Accounting for Taxes on Income" issued by the
Institute of Chartered Accountants of India, the company has not accounted for deferred taxes.
The Company has significant amount of carried forward losses and unabsorbed depregiation
 under income Tax Act and there is no virtual certainty that sufficient future taxable incomewill be
| available againstwhich such deferred tax assets can be realized.

‘| etters of confirmation of balances have not been received from Sundry Creditors, Pundry
Debiors and Persons from whom advances & deposits have been received or to|whom
advances and deposits have been given.

Previous year's figures have been regrouped wherever necessary.

The following expenses are related to earlier years for the following heads & shown as Pripr Year
Adjustments in the Profit & Loss Accounts:-

22,

23,

March 2009 March 2008
i)  Repairs & Maintenance - Other Fixed Assets - 1,500
i) Fees & Subscription - 6,000
iii} Interest paid to Financial Institutions 2,80,900 1
iv) Gratuity as excess provision written back 7,50,000

All Consumption of Stores & all Raw Material consumed {Including for Resale) are indigenous
only.

Managerial Remuneration :

24,

Remuneration to Managing Director, Jt. Managing Director and Whole time Direclor is as

under:
March 2008 March 200%
Salaries, Allowances Perquisites 27,00,000 27.00,00
Contribution to Provident Fund 23,400 23,400
Rs. 27.,23.,400 27.,23,400
Earning per Share:
Profit before Extra Ordinary Items 7,04,50,644 2.26,87,14p
Profit after Extra Ordinary ltems 29.41,45,869 2,26.87.1 4p
No. of Equity Shares 42.50,000 42,50,00D
Basic and Diluted
Earning per Share (Rs.) Before Extra Ordinary ltems 16.58 53
Earning per Share (Rs.) After Extra Ordinary ltems 69.21 534

Nominal Value of per Equity Share (Rs.) 10 10




25. Related Party Disclosures ; : - _ _ !
S required by Accounting Standard - 18 "Related Party Disclosures” issued by the lnstitbte of
Uhartered Accountants of India, the details are as follows : ' ?
) Relationships: ,
(i) Associates ‘
M/s Sharda Dharamkanta.
(il) KeyManagement Personnel
ShriJ K. Sarda Managing Director
- ShriN.K.Sarda JointManaging Director
Shri Ghanshyam Sarda | Director (Whole Time)
() Nature oftransaction - Associates  Key Management Total
: L : S : - Personnel . . o
Purchase of Services 3,47 192 ' — 34719
(5,19,874) - - (5.19,874]
Remuneration - 27,23,400 27,23,40
Allowances & Percusite - (27,23,400) (27.23,400) °
RentReceived 4,200 4,200
(4.200) - (4,200)
Loans Repaid — 1,93,81,703 1,93,81,703
(-) {55,49,350) (55,49,350
Loan Received — -~ 98,73,857 88,73,857
(-) (1,21,70,000) {(1.21,70,000)
Balance Outstandingatyearend: _ _ . o
Outstanding payable . 29,33397.  61,31,804 90,65,201]
(61,28,922) (1,56,39,650) (2,17,68,572)
Notes : (1) The Figures in the brackets are related with the previous year.

identified on the basis of information provided by the compa
upon by the auditors, . :

26. Lii:nsed!_lnstalled cap_acmes' (InM.T.):

Iron & Steel (Rolled Products) Licensed Installed
Kamptee Road Unit - ' 100,000 100,000
Hingna Road Unit 100,000 50,000

Note :

As certified by the Management and accepted by the Auditors being a technical matter.

(2) The above informé_tion has been detennined_io the extent such parties have Ijeen
ny which has been redied



e
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| - © Marchi2000  March2008
27. Quantitative Details are as under: - T
) Iron & Steel (INM.T.}: - - ) _
: Opening Stack Nil Nt
Closing Stock : - 22.480 ~ Nil
Purchases . . S 22480 = .- . N
Sales _ - Nil . Nil
| fiii) Production (In M.T.):
; R_olledProdu_cts&ByProdu_t_:ts:_ e oo . L
| InOwn Units o 66,994 68914
| By Others - 92
I OwnAccount ' 27,405 - 30,910
| OnConversionAccount ' 39,889 38,096
| 66994 69,006
i) Rolled Products & By Products (In M.T.): |
* Opening stock o 2,834 - 2,259
Closing stock o 3,325 2,834
| Production ) 27,105 30,810
| Sales o | | 26,677 30,356
| Intra Transfer : 63 2
Notd: Salesincludestransfer

forown consumption - - 786 . 888

(iv) By-Products which have been included in above :

: (InM.T)) :

| Opening Stock : 168 - 621
Closing Stock 422 168 -
Production 025 778
Sales 834 - 1238
Intra Transfer 63 7

Note: Salesincludes transfer ' R

for own consumption 637 - 583

i(v} RawMaterial Consumed(inM.T.}: e

: In Production 27,818 31,810
in Sales 128 ' 950




28. | Additional information as required under Part-1V of Schedule V| ofthe GampaniesAct, 19

BALANCE SHEET ABSTRACT AND COMPANY'S GENERAL BUSINESS PROFILE :
. REGISTRATION DETAILS :

REGISTRATIONNO. 11-11830 STATE CODE:

BALANCE SHEETDATE:  31-03-2009

Il.  CAPITAL RAISED DURING THE YEAR {AMOUNTINRS. THOU SANDS);

EARNING PER SHARE IN RS, 69.21 DIVIDEND

AFTER EXTRAORDINARY ITEMS

V. GENERIC NAMES OF PRINCIPAL PRODUCTS / SERVICES OF THE COMPANY.

(AS PER MONETARY TERMS)

ITEM CODE NO. {ITC CODE) PRODUCTS DESCRIPTION
72262000 ROLLED PRODUCTS

Note:| Classification of Products under ITC Code being of a Technical Nature, is not verified tiy the

Auditors.
Bignatures to Schedules 'A’ to 'R

As per our report of even date.

ForLOYABAGRI& CO., (J.K.SARDA)
Chartered Accountants Managing Director
(GOPAL DAS BAGRJ) {N.K. SARDA)

Partner Jt. Managing Director
M.No. 2933

Nagpyr, Dated the,
17th Apgust, 2009
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PUBLIC ISSUE NIL  RIGHTISSUE IL
BONUS ISSUE NIL  PRIVATE PLACEMENT IL
lll. POSITION OF MOBILIZATION AND DEPLOYMENT OF FUNDS (AMOUNT IN RS,
THOUSANDS):
TOTAL LIABILITIES 2,86,954 TOTALASSETS 2,86,954
SQURCES OF FUNDS :
PAID UP CAPITAL 42,379 RESERVES & SURPLUS 1,07,551
SECUREDLOANS NIL  UNSECUREDLOANS 1.37,024
APPLICATION OF FUNDS :
NETFIXEDASSETS 104,731 INVESTMENTS NIL
NET CURRENTASSETS 182,223 MISC. EXPENDITURE WhL
ACCUMULATED LOSSES NIL ;
V. PERFORMANCE OF COMPANY (AMOUNT IN RS, THOUSANDS): :
TURNOVER 11,27.275 TOTALEXPENDITURE 10,58,861
PROFIT BEFORE TAX 2,94268 PROFIT AFTER TAX 2,94.146

L
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Cash Flow Statement for the year ended 31st March, 2009
' {Rs.inlacs)
i March, 2009 March, 2008
A} |CASHFLOWFROM OPERATINGACTIVITIES
Net Profitf(Loss) before taxation 2942.68 228.18
ADJUSTMENTS FOR
Depreciation 96.35 93.08
|Loss on Sales of Assets 0.79
'Sales Tax Deferred 13.16 9.7p
Interest Expenses 95.23 644 .4D
l interest Income {5.43) (9.07)
200.10 738.11
OPERATING PROFIT BEFORE WORKING
CAPITAL CHANGES 3,142.78 966.24
Trade & Other Receivable 1582.72 (667.07)
Inventories 563.47 (1047.95%)
| Trade & Other Payable {2,794.16) 1334.27
i (647.97) {380.7%)
CASH GENERATED FROM OPERATIONS : 2,494.81 585.49
Income Tax paid {Net of Refunds) _ (23.52) . (4.21)
Net Cash/ (Used in) from Operating Activities 2,471.29 581.42
B) | CASHFLOWFROMINVESTING ACTIVITIES
| Purchases of Fixed Assets (Net) ({69.88) (17.6/1)
| Interest Received 5.43 9.07
| NetCash/(Used in)from Investing Activities. (64.45) (8.54)
C) ‘ CASH FLOW FROM FINANCING ACTIVITIES
| Interest Expenses (95.23) (644.4D)
| Proceeds of Long Term Borrowings (1,980.33) 0.01
Net Receipis of Short Term Borrowings (294.11) 73.18
. NetCash/ (used in) from Financing Activities. (2,369.67) (571.21)
* NetIncrease/ (Decrease)in Cash and Cash Equivalents 3717 1.47
| CashandCash Equivalents (Opening Balance} 83.28 81.81
. Cash and Cash Equivalents (Closing Balance) 120.45 83.28
NO*ES :
1. | The above Cash Flow Statement has been prepared under "Indirect Method™ as set out in the
| Accounting Standard'3".
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2. |Cash and Cagth equivalents eansist of cash, chequesiri hanid, balances with banks incli;ding
fixed deposit receipts. .

3 Previous year's figures have been regrouped whenever necessa ry.

. As perour reportof even date For & on Behalf of the Board of Dire&tors
- . |
" (J.K.SARDA)
ForLOYABAGRI & CO. ) v
ou M ecto
Chartered Accountants anaging Director _
.eop . BARG (N.K. SARDA)
(GOPAL DAS BARG!) X Maniging Divostor
Partner : ; : i
(M. No. 2933)
Nagpyr, Dated the, :
17th %ugust, 2009 |

 Auditor’s Cerfificate

agpur - 440 026 . o |

’ : |
 We have examined the attached Cash flow statement of the Sharda tspat Limited, |
pagpur, for the year ended 31st March, 2009. The statement have been prepared by the |
-pmpany in accordance with the requirements of Clause 32 of listing agreement with the !

jock Exchanges and is based on and in agreement with the corresponding Profit and |
9ss Account and Balarice Sheet of the Cornpany-covered by our report to the members of |
the Company. . ' -

For LOYA BAGRI& CO.
Charterad Accou_ntant's

(GOPAL DAS BAGRI)
- . Partner
(M.No. 2933)

agpur, dated the,
th August, 2009




Registered Office : Kamptee Road, Nagpur'44'002_i3
ATTENDANCE SLIP

Please complete this attendance slip and hand it over af_.\_.'__.
the entrance of the meeting hall

| hereby record my presence at the 48 * Annual General Meeting held on SOﬁj-September, 2009
Signature : | _
Folig No. =2

Namie of Shareholder :

L yAnnualiKepoit

SHARDA ISPAT LIMITED
Reglstered Office : Kamptee Road, Nagpur 440026
B Proxy Form
\\We of in
the District of : being a member / members of

SHARDA ISPAT LIMITED hereby appoint

of - or failing him / her of
in thye District of as my / our proxy to vote for me / us on my/
our .

behalf atthe Annual General Meeting ofthe Company to be held on 30™ September, 200S.

Sighature :

x Re. 1/- Revenue Stamp)
Sighed this day of 2009.
Follo No.:

No|ofshares held:

Note : The form duly completed should be deposited at the registered office of the Com,
Kamptea Road, Nagpur 440 026, not later than 48 hours before the time of the meeting.
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